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It was time to argue in that way when the decision 
was reversed. 

Mr. ALLEN argued that in no case should any 
donation be taken from or charged to the stock de- 

ited, or other funds belonging to the Govern- 
ment, in the Bank or any of its branches, and he 
said he should offer an amendment to that effect at 
the proper time. 

Mr. HENDERSON could not see how a sheer 
act of donation could be made; and argued at 
length against it. 

Mr. WOODBURY said the Senator from Ken- 
tucky had put itto his candor to say whether it 
was fair to argue on possible contingencies. He 
(Mr. W.) would pat it to the candor of the Sena- 
tor to answer if he did not intend to reverse the 
decision of the Senate as to foreign stockholders if 
he could. He had argued from facts as they might 
exist. He read from Mr. Cuay’s speech of 1811, 
in which he had based a strong argument on the 
supposition that the stock of the proposed Bank 
might be owned by foreigners. 

Mr. CLAY thought the Senator seemed to en- 
tertain a peculiar predilection for the speech of 
1811. He wished the Senator had as much res- 
pect for another speech of his, delivered in 1816. 
With respect to the speech delivered in 1811, 
he would say, once for all, for his friends, 
for his party, and posterity, that he had 
voted against a Bank at that time on honest con- 
victions. But what was the difference between 
1811 and 1816? At the latter period came the war 
debt, with a ruined Treasury; that war could not 
be carried on without the aid of banks; he had 
changed his opinion in favor of a Bank, and there 
stood recorded all his reasons for doing so, and he 
was willing to be judged by the country and by 
posterity. When the charter came up in the other 
House, he was in a position where he need not 
have disclosed his opinions, and if he had been 
cunning, he would not say discreet, he might have 
concealed his opinions, as others had done; but he 
preferred to open his bosom, lay bare his heart, 
and give to his country and to his constituents 
his reasons for the change his mind had undergone 
—a change which had been in common with Madi- 
son, with Governors Barbour and Pleasants of 
Virginia, and all the illustrious compatriots 
with whom it had been his good fortune to 
act. Does the Senator understand it now? 
(said Mr. C.) Can he appreciate it? Can he 
reach that standard to be able to admit that a 
change made in common with all the patriots of 
the age could take place without any sinister mo- 
tive? Let the Senator from New Hampshire read 
the speech of 1816 and answer if he can, if he dare. 

Mr. WOODBURY said he would read it with 
great pleasure, if the Senator would direct him 
where to find a copy of it. He believed the speech 
was never published. 

Mr. CLAY of Kentucky. Oh yes. 

Mr. WOODBURY. The speech was never pub- 
lished. The account which you gave of it on your 
return to Lexington was published. But it did not 
require the eloquence of the Senator to convince 
the world he had changed. He had not quoted his 
speech of 1811, however, to taunt him with chang- 
ing, butto show that the Senator had pursued the 
course of argument in that speech by supposi- 
tions, which he had taken the liberty of censur- 
ing so freely in others. If he would permit 
him, however, to make a choice, he wou'd greatly 
prefer the Senator of 1811 to that of 1816. 


After some further remarks from Messrs. CAL- 
HOUN, CLAY of Alabama, and ALLEN, the 
question was taken on striking out, and decided in 
the affirmative, as follows: 

YEAS—Messrs. Archer, Barrow, Bates, Bay- 
ard, Berrien, Choate, Clay of Kentucky, Ciayion, 

enderson, 


Dixon, Evans, H = meg zat Pine 
gam, Merrick, Miller, orehead, » Porter, 
Prentiss, Preston, Rives, Simmons, Smith ef In- 
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diana, Southard, Tallmadge, White, and Wood- 


bridge—28. 

NAYS—Messrs. Allen, Benton, Calhoun, Clay 
of Alabama, Cuthbert, Fulton, King, Linn, Mc- 
Roberts, Mouton, Nicholson, Pierce, Sevier, 
Smith of Connecticut, Sturgeon, Tappan, Walker, 
Williams, Woodbury, Wright, and Young—21. 

Mr. ALLEN then moved to amend the amend- 
ment to the effect that no donation made by the 
Bank or its branches should be charged to the 
funds of the Government, and enforced the pro- 
priety of adopting it at some length. He main- 
tained that as the Bank was made the Treasury of 
the nation—as all its funds as stockholder or de- 
positor, was in the custody of this new Treasury 
Department, and are, to all intents and purposes, 
public money in the Treasury by the very terms of 
the charter, it was a clear violation of the Consti- 
tution—which says that no money shall be drawn 
from the Treasury unless appropriated by law—‘o 
permit gratuities to be made by order of the board 
of directors, and the money to be drawn from the 
public coffers in virtue of such appropriations. 

Mr. CALHOUN said it was surprising what an 
effect a little complication had on the views of 
gentiemen. If the question was proposed whether 
we should authorize the Receiver General at New 
York or Charleston, to put their hands into the 
Treasury and dispose of the public money in their 
charge as their feelings might prompt them, there 
was not a single Senator who would countenance 
it fora moment; and yet what was the proposition 
of gentlemen on the opposite side, in fact, but a 
privilege to permit these individuals who are di- 
rectors in this Bank to dispose of the money of the 
Government, which is invested in it? 

He urged that this complication of the affairs of 
Government with a company of bankers on the 
ground assumed, might subject the finances of the 
country to a control utterly at war with the real 
fiduciaries—the representatives of the States and 
the people—to whom the Constitution committed 
this vital trust. He said the case now before the 
Senate simplified the matter, so that every man 
must see the danger of this odious connection of 
Government with bankers. The charter committed 
the finances of the nation to the custody and ma- 
nagement of the corporation. 

The question being taken on Mr. ALLEN’s mo- 
tion, it was negatived—ayes 21, noes 27, as fol- 
lows: 

YEAS—Messrs. Allen, Benton, Calhoun, Clay 
of Alabama, Cuthbert, Fulton, King, Linn, WeRo- 
berts, Meuton, Nicholson, Pierce, Sevier, Smith of 
Connecticu!, Sturgeon, Tappan, Walker, Wil- 
liams, Woodbury, Wright, and Young—21. 

NAYS—Messzrs. Archer, Barrow, Bates, Bay- 
ard, Berrien, Choate, Clay of Kentucky, Clayton, 
Dixon, Evans, Henderson, Huntington, Ker, Man- 
gum, Merrick, Miller, Morehead, Phelps, Porter, 
Prentiss, Rives, Simmons, Smith of Indiana, 
Southard, Tallmadge, White, and Woodbridge— 
27. 

The question was then taken on the amendment 
as amended, and it was adopted. 

Mr. WOODBURY then moved to strike out the 
thirty millions capital of the Bank, which, if the 
motion had prevailed, would have left it a mere 
Bank of deposite. On this Mr. W. made ar argu- 
ment of considerable length, and made the follow- 
ing points: 

1. That he preferred for a fiscal agent of the 
Government, a Bank, if any, of mere deposite, and 
not one of discount and circulation. It would be 
safer and sounder, and more appropriate for a Go- 
verament machine. 

2. That the present condition of public affairs 
did not render a Bank of discount—when the bank- 
ing capital of the country was so large—expedient 
—even were it constitational. 

3. That such a Bank as this, so loosely guard- 
ed, and so badly located—so ill-timed and unne- 
cessary—was not proper, however a Bank may 
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have been in 1791, or 1816. The Supreme Court 
had only decided that a Bank was constitutional at 
any time, and in any form, if first found to be ne- 
cessary and proper oy Congress. 

4. That experience inthe last seven years had 
shown that a National Bank was not necessary as 
a fiscal agent, because our fi-cal operations had 
been safely and promptly conducted without such 
a Bank. 

5. That Government should not embark in trade 
or banking, and especially on borrowed money. 
It was paltry and il/judged, and unprofitable. But 
it should make merely a fiscal agent, with no 
powers or functions not necessary to mere public 
objects. 

6. That the community and the Government 
were both safer, if the former were not borrowers 
from the public Treasury; and the latter were not 
dependent for their deposites and daily means on 
the caprice and speculations of bank directors and 
stockholders. 

7. That a National Bank of discount could not 
improve or equalize exchanges, without costing as 
much to the community in some way as exchanges 
did now. And that the exchanges were mercantile 
matters, and should be left to merchants, brokers, 
and bankers; and were as cheap with them as with 
the Bank; and if high, they corrected our tracing 
and our indebtedness, and were, and should be, 
charged to the speculators, and would be, whether 
done with or without banks. 

8. That a National Bank would not add to the 
currency beyond ten millions in one hundred mil- 
lions of paper, and even that ten no better than a 
Siate bank situated at New York, and its notes 
made receivable for public dues. 

9. That the capital was too large, if any was al- 
lowed, unless it was made sufficient to control and 
root out all State banks, or be 300,000,000 in- 
stead of 30,000,000, and then nobody could cheek 
or manage it. Gallatin and Appleton say 
ten or fifteen millions are enough for a mere fiscal 
agent, 

10. The Bank, as one of discount, is also prema- 
ture, as it cannot check and control the bad banks 
till all resume or wind up. The States mast take 
hold of their own banks first, or there will be no 
permanent relief. The Sub-Treasury checks now 
as much as this Bank would. 

11. A National Bank, instead of giving relief by 
lessening debt, increases it sixteen millions. The 
Bank of England is in capital, all a Government 
debt. Debt, increased and overwhelming, always 
follows in its train. 

12. A National Bank of discount will not add 
to the real capital of the country, but increase our 
issues in one place and contractions in others, and 
consequent aggravation of existing evils. 

13. A National Bank abroad as weil as in the 
United States, with power to discount and circa- 
late bills, is presumed to be, by the best writers and 
the soundest reasoners, injurious to the people— 
raining more often than benefiting—and should be 
scouted from the Goverument and its fiscal. ma- 
chinery. 

14. He said a public Bank for a public Depart- 
ment, was like a SabTreasury act, liable to repeal; 
and he was thus instructed and should thus vote, 
this being such a Bank. 

This was legal and not seditious—peaceful and 
not violent—and let these who embark capital in 
such a joint stock trading concern with the Govern- 
ment take warning. 

15. If sucha mammoth Bank went into opera- 
tion—which he doubted—it would and must be 
resisted by the Democracy. It -was an avowed 
party Bank, and must take the fate of party mea- 
sures. 

The chairman preached repose, repose, as if we 
were to lick the hand that smites us, and were a 
Hindoo race to be overloaded with new taxes— 
greater expense—and large national debts without 
resistance. He would find himself mistaken. 
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Mr. CLAY rejoined. He had alwas been led to 
believe that the Senator from New Hampshire was 
a matter-of-fact man; but now it appeared he was 
for creating a Bank without any capital a’ all. 

Mr, WOODBURY replied that the Sub-Trea- 
sury had no capital, and yet the Senator trom Keu- 
tucky had always maintained that the Sub-Trea- 
sury was a Government Bank. 

Mr. ARCHER would give his vote azainst the 
amendment, by which he did mean to be under- 
stood as exciuding him from vating for aoy other 
change of amount al another time. 

The question wax taken on the mo'ion, and de- 
cided in the negative. 

Mr. WRIGHT moved to strike out the pro- 
vision in the charter for the increase of the capital 
of the Bank, from thirly to fifiy millions after 1851. 

Mr. Waicut urged that ihe conditional creation 
of new shares in the Bank, at the end of ten years, 
would produce on tofluence in relation to ihe esta 
blishment, which would be any thing bat c ndacive 
tothe stability and uniformity which it see med to be 
the great object of those in favor of the concern, 
to impart to the business of the country, wth which 
it was connected. He said thatif i was found 
profitable, the owners of the thirty millions, wield- 
lug & Vast power, would oppose the increase of 
shares, which in bringiog iwo-thirds oi the same 
amount of capital to participate in, and diminish the 
profits, would be prone to resist the invrease—then 
there would be a great body of wealth stroggling 
for investment in the Bank, which wuld bring 
another powerful private interest to agi'ate the 
country and Congress, by presying for an incorpo- 
ration of additi nal capital, sufficient to makea 
new National Bank. Then if the holders of the 
thirty millions should find their establishment 
shaking—its history being that of the laie Bank— 
they would be anxious to infuse new capital into 
its shrunken veins, and intrigues would be seiafoot 
by the secret managers in the Bank parlor, to in- 
crease the capital, and bring in new associates, and 
intluential allies. The effect of this conditional 
proviso for incorporation, at the eud of ten years, 
would be to generate a great and mischievous in- 
fluence to shake the stability of the concern, and all 
the commercial and legisiativ’ action having refe- 
rence to it. 

Mr. CLAY replied at some length, insis'ing that 
if the stock rose it would be an evideace of the 
prosperity of the establishment and the expediency 
of increasing the capital. He referred to the course 
pursued by the opposition to the bill in their attacks 
upon it both open and insidious, and though he 
would not say that was the motive, yet it would 
seem to countenance the impression that they 
were merely intended to procrastinate debate. 

Mr. WRIGHT said it was probable that the Se- 
nator from Kentucky regarded the measure as per- 
fect, and that any amendments offered to it were 
useless, and would only tend to deform n. This 
might be excused on account of the relation which 
that Senator bore to the measure; but he (Mr. W.) 
and those with whom he acted, had a daty to per- 
form in relation to ihe bill, which neither the pa- 
terna! partiality of the Scnator for bis offspring, 
nor the sensitiveness he eviuced whe. amend- 
ments Were proposed to it, would deter them from 
doing. 

Toe question was taken on the adoption of this 
amendment, and decided in the negative, as fol- 
lows: 

YEAS—Messrs. Allen, Archer, Benton, Bu- 
chanan, Calhoun, Clay of Alabama, Cuthbert, Ful- 
tou, King, Linn, Mouton, Nicholson, Pierce, Rives, 
Sevier, Smith of Connecticut, Sturgeoa, Walker, 
Williams, Woodbury, Wright, and Young—22 

_NAYS-—Messrs. Barrow, Bates, Bayaid, Ber- 
rica, Choate, Clay of Ky. Clayion, Dixoa, Evans, 
Hendsrson, Huntington, Ker, Manzum, Miller, 
Morehead, Phelps, Porter, Prentiss, Presten, 
Simmons, Smith of Indiana, Southard, Tallmadge, 
White, and Woodbridge—26 

fir. CLAY asked if the Senators on the other 
sid+ had any further amendments to offer? 

lic. WRIGHT said he had one or two more, 
and he presumed there were others of his friends 
iba’ had some to offer, 

‘Vhe Senate then proceeded to the consideration 
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of Executive business, and after some time spent 
therein, adjourned, 





HOUSE OF REPRESENTATIVES, 
Saturpay, July 10, i84). 

The committees were called in their order for reports, but 
none were made. 

the House then resumed the consideration of the resolution 
heretofore offered by Mr. J. G. FLoyp, and which is in the fol- 
lowing words: 

Resolved, That the President of the United States be re- 
quested to inform this House, if not incompatible with the pub- 
lic interest, whether any officer of the army or the Attorney 
General of the United States has, since the 44h of March last, 
been directed to visit the State of New York for any purpose 
connected with the imprisonment or trial of Alexander Mc- 
Leod; and, if so, lo communicate to this House copies of the 
instructions to, and report of, such officer; and whether, by 
any Executive measures or correspondence, the British Go. 
vernment has been given to understand that Mr. McLeod will 
be released or surrendered. 

Mr. BROWN of vVennessee resumed his remarks from yes- 
terday in favor of the resolution. 

Mr. LINN of New York briefly addressed the House on the 
subject of the resolution, deprecating the attempt to make po- 
litical capital out of so grave a question, and any interference 
with the negotiation, in Its present condition, as unnecessary 
and dangerous 

Mr. BOWNE of New York obtained the floor, but the morn- 
ing hour having, within a few minutes, expiret, he yielded for 
to-day. 

, LOAN BILL. 

On motion of Mr. CALHOUN of Massachusetts, the House 
again resolved itselfinto Committee of the Whole on the state 
ol the Union, (Mr. Briggs of Massachusetts in the chair,) on 
the bill authorizing a loan not exceeding twelve miltions of 
dollars. 

The question being on the motion to strike out the enacting 
clanse— 

Mr. McKAY, who was entitled to the floor, addressed the 
commitiee during “iis hour.” 

The sum borrowed by this bill, he said, might be more o1 
less. If he could but satisfy himself that there was any ne- 
ceesity for its passige; that the exigencies of the Government 
required if, 60 motive arising out of a mere factious opposition 
would induce him to vote against it. He would be quite ready, 
ifthe wants ofthe Treasury required it, to vote for some mode 
ofrelief. It was true that he coud not vote for the bill in its 
present form. Even if there were any deficiency at the end of 
the year, he thought it would be but temporary, and that, ifa 
loan was to be negotiated at all, itshould not be on the terms 
prescribed by this bill. 

The bill gave the President of the United States power to 
borrow the sum of twelve millions of dollais, reimbursable, 
to be sure, at the will of the Government, but not until after the 
expiration of eight years, In this respect he thought that the 
provision in the bill was entirely wrong, and that if there was 
to be aloan at all, it should be tor a shorter period, or, at all 
events, thatitshould be made reimbursable at any time, And 
he thought that the Goverament would soon be prepared to 
pay off any debt which might be found to exist at the end of 
the year. 

He had another great objection to the bill. If money was 
borrowed at all, it should be solely for the purpose of paying 
offany debt which really did exist. This bill not only pro- 
vided for the payment of an alleged subsisting debt, but of 
the current expenses ef the Government. To this he was 
opposed altogether. If there really was any debt; let it be 
funded if gentlemen would, but let no part be applied to cur- 
rent expenditures. He thought that an amendment should 
be introduced into the bill, in the shape of a restriction, by 
which its application should be coafined to any debt that might 
be foundto be actually existing against the Goyernment. 

Mr. McK. here adverted to the opening remarks o1 the chair- 
man of the Committee of Ways and Means, |Mr. Fitcmorg,] 
and to what he (Mr. McK.) called the confused and contradic- 
tory statements to be found in the report of the Secretary of the 
Treasury. He would not, he said, waste the time of the com- 
mittee nor his own strength, in pointing out tothe committee, 
as had been so ably done ai the other end of the Capitol, the dis- 
crepancies which had appeared between the message of the 
President of the United States and the report of the Secretary 
of the Treasury in relation to the financial condition of the coun- 
try. He would cimply state that the President and Secretary 
scarcely agreed in the statement of a single fact in reference to 
the sta‘e of the Treasury. Of the truth of this declaration, any 
gentieman might satisfy himself, who would Jook carefully at 
the two documents. ; 

After commenting upon certain materia! alteiations which, 
Mr. McK, said, had been made in the report of the Secretary of 
the Treasury, after it had passed into the prinier’s hands, and 
on the discrepancy which existed even in the different copies of 
the same document, as sent to the Senate and House, Mr. 
McK. proceeded to criticise and dissect that document, which 
he maintained, had been drawn up ina disingenuous way and 
in a bitter party spirit, calculaced to lead those who did not look 
closely into the subject to believe that there was a debt of thirty- 
one millions of dollars. He compared this report with the clear 
and intelligent documents which had issued from the late head 
of the Treasury Department, and then read statistical state- 
ments of his own to show the gross errors which, he said, exist- 
ed in this report; and to show that, whilst on the one hand, the 

estimates of receipts from customs and public lands were too 
low, the estimates of expenditures were too high—all of which, 
he con'ended, was done to fix on the public mind the idea that 
there was a large public debt, &c. : 

The result of his investigation led him (Mr. McK.) to earnest 
opposition to the e of this bill. - 

Mr. HUNTER of Virginia next addressed the committee 
and stated his object to be to vindicate himself frem unfounded 
charges which had been thrown upon his course in relation to 
the present Admidistration, and to explaip the reasons of his 
opposition to the present bill. ; : : 7 

Je expressed regret at the order in which the chairman 01 
the Committee of Ways and Means had thought proper to 
bring forward the measures proposed for the action of the 
House at the present session. The first in order ought to have 
been the tax bill, that 11 might be ascertained what change was 
to be made in the tariff: thea the distribution bill, that it might 
be known how the inheritance of the people was to he thrown 


away by distributing it among the States; but, more especially 
ought this loan bill to fund the public debt not to have beer 
brought forward until the amount of additional taxes had been 
ascertained. But he must meet the measures proposed in such 
order as it was the good pleasure of the chairman of the Fi. 
nance Committee to present them for action. 

And now as to this loan bill. Mr. Li. was opposed to it; be. 
cause he was of opinion thatif the Secretary of the Treasury 
had regard to a just economy, the financial provisious which 
were already in operation before this extra session had been 
called would have been sufficient to have carried on the fiscal 
affairs of the country atleast until the regular meeting of Con. 
gress in December. The accruing revenue, together with 
the six millions in Treasury notes outstanding, would have 
been sufficient to meet the current demands of the Treasury, 
Mr. Hunter opposed the bill for an additional reason: even 
allowing the Secretary to expend all the o!d appropria. 
tions and all the new which could be needed for this year 
still the amount of deficit would be much less than the twelve 
millions for which this bill was asked. Mr. H. went on to 
show this by adding the Secretary’s estimate of means for 184] 
to the Treasury notes outstanding, the proceeds of the public 
lands, and the income from the cusiems, together with a balance 
of $607,000, which the Secretary had admiued, in a communi. 
cation to the Sena’e, to have been omitted in his report; which, 
taken together, would show the current means of the Treasy 
for [841 to be near twenty-five millions andahalf. The lia- 
bilides ofthe year, taking all the appropriations made at the 
last Congress, together with all the Treasury notes which the 
Secretary proposed to redeem, would amount to but between 
twenty-three and twenty-feur millions, leaving a surplus in 
the hands of the Secretary sufficientto have enabled him to 
wait for the opening ofthe regular session. ‘There ought, how. 
ever, to be subtracted from the amount of Treasury notes to be 
redeemed a little over a million for those which were on an in- 
terest of six per cent; because the interest on these notes did 
oot as the gentleman from Massachusetts (Mr, SALTONsTALL] 
had errvneously stated, cease torun from the date when the 
notes becamedue. If the Secretary had cenfined himself tothe 
rule followed, with one exception, by all his predecessors, and 
confined himself to the expenditure of the total annual amount 
of appropriations at one session, he wouldhave had money 
enough tocarry him along till Congress met. The gentleman 
from “assachusetts, however, had toid the committee that they 
must vote for this bill because they did not know the ac- 
tual state of the Treasury, and the Secretary did know it, un- 

less they could show his statements (on which the biil was 
founded) to be erroneous. Now Mr. H.held directly the con- 
trary position, and maintained that the burden of proof was on 
the Secretaty and noton the committee. The Secretary was 
bound to show the reasons why he was obliged to spend so 
mfch of the old appropriations. How could the committee 
judge ofthat necessity unless it was proved to them by him? 
And was there any thing in the report it-elf calculated to con- 
ciliate for it this implicit confidence? Where did the gentle- 
man find it?—in the eight millions to be expended over and 
above the annual permanent appropriations?}—in the Secre. 
tary’s omission to state over a halt a million of dollars in his 
possession?—or was it in the eager disposition manifested 
throughout to involve his Department inas deep an amount 
of debt as practicable? The Secretary had stated the public 
debt to amount to sixteen millions, including four millions to 
be retained, without necessity, in the Treasury. He admitted 
that the amountin Treasury notes did constitute a debt; but that 
debt had heretofore been met by new Treasury notes, a great 
part of which would not be presented until after the opening of 
the regular session. Why must we provide for debts before 
they are due, when we had already given eur obligations for 
the amount, and in a more convenient fourm? Mr. 1. went on 
to insist that, even if Congress should authorize the Secreta 
to spend the twenty-four millions proposed, the two and a half 
millions asked for by the War Department, and the eight hun- 
dred thousand for the Florida war, still the deficit would not 
amount to near the sum of twelve millions. If Congress should 
borrow the tweive millions proposed, the Secretary was already 
authorized by law to reissue Treasury notes to the amount 
of five millionsand a half. So that he would, in fact, have at 
his disposal not less than seventeen millions and a halfof dollars. 
Besides, what was to become of the Secretary’s proposed addi- 
tion to the tariff by levying a duty oftwenty percent. on free 
goods? This, according to his own calculation, was to bring 
in five millionsand a quarter. Did gentlemen propose ow 
him six millions of surplus, besides five millions and upwards of 
new means? 

But it was not on these grounds alone that Mr. H. opposed 
this loan bill. It was because he saw in the recommendation of 
the Secretary the commencement of a series of measures which 
went to effect a revolution in the couatry; silent, indeed—peace- 
ful it might be; but working an entire and radical change in all 
the institutions and policy of our country: because he saw the 
unfoldings of a system which was, in its results, to take power 
from the many, and place it in the hands of the few. There was 
no necessity for creating thirty millions of the United States 
stock, nor any intelligible reason fur it, unless to bring upon the 
country a high protecting tariff, and to furnish easier means of 
setting a new Bank agoing, than if its capital were required to 
be ail paid in in specie. While it might be a very difficult 
thing to put such an institution into operation if the whole ofits 
vast amount oi stock must be furnished in specie, nothing could 
be ae if it were allowed to be founded on United States 
stock. 

And was he, with the recollection of all the sensations pro- 
duced by the chartering of such an institution in his portion of 
tne Union, to be deterred from opposing it, and all cognate mea- 
sures, for fear of being charged with disloyalty to the Constitu- 
tion? His friend from South Carolina [Mr. Pickens) had sug- 
gested that equal taxation with unequal distribution was an € 
in any Government; and bad used this consideration as an argu- 
ment against over-buidening the country with taxes, and sad- 
dling it with the protective system (in which taxes were twice 
paid—once to the Government, and once to the manufacturers:) 
aud for this he had been taken to task by the gentleman from 
Pennsylvania, (Mr. SerGeant,} and chasmed with a want of 
attachment to the Constitution. 

Mr. H. inveighed against the injustice of such a charge, 
maintaining thata man might be animated with the utmost 
een to the Constitution, and yet disapprove of measures 
which were conttary to its spirit, and every way inex 
From this very question of tax collection and tax — 
arose the great contests which disturbed the socia| of 
civilized man, in our own country and elsewhere. It was a 
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contest, not between capital and labor, not between numbers 
and property, but whether the distribution of taxes raised 
should be left to the natural results of relative industry and en- 
terprise, or whether it should be directed by the force of law. 
There always was and would be a division and a contrariety of 
feeling between the tax paying and the tax-receiving portions of 
every community; because one portion paid more than they 
received, while the other received more than they paid. Itwas 
this division and mutual opposition which had brought down ail 
the ancient Republics, and had laid them beneath the feet of ty- 
ranw. Mr. H. proceeded to trace this general result, as it ap- 
peared in Roman history, to which he made some eloquent 
allusions. He then proceeded to apply the general positions he 
had laid down, by pretty intelligible allusions to matiers nearer 
home. 

He supposed the caes, that there might exiet a tax-consuming 
party in this country—not that he said any such party did now 
exist—which had planned a conspiracy to plunder the tax-pay- 
ing many for the benefit of themselves: what would be the first 
measure to which they would naturally have recourse? Their 
design might, at first sight, appear hopeless. ‘They were few. 
Thos: whom they sought to make a prey were many. They 
must, therefore, resort to art and management. They woald, 
as their first step, so to one portion of this multitude, and join 
them in some scheme to plunder the other portion A fit mea- 
sure to effect such a purpose would be to propose a protective 
tariff. Thus they would hold out at once a bribe to those 
protected, and would associate them with their seducers 
and managers against the non-protected, and in denouncing 
them if they complained. Suppose, by this high tariff of 
duties, they had collected a large revenue, which they 
had at their disposal, but still they did not feel their pro- 
lanx sufficiently strong to venture on the odds opposed to 
them—what next would they do? They would set on foot a 
grand scheme for expending this revenue on works of internal 
Improverment—on the construction of artificial harbors—re- 
a the obstructions in rivers, erecting piers and breakwa- 
tersand sea-walls; and so contrive It, that the benefit from these 
works should be distributed in as unequal a manner as possi- 
ble. This woulddo much. But they would still want one 
thing. ‘They would desire to possess so:ne instrument by which 
they might raise the value of property to-day, and depress it 
to-morrow: take away their occupations from some classes in 
the community, and render the labor of other classes wholly un- 

rofitable: relieve popular clamor, by raising the price of la- 
on and when it better suited their purpose, raise popular cla- 
mor by depressing prices. Where could such an admirable, 
such an efficient instrument be found? Ina National Bank. 
He cared not fur the name: he cared not whether it was array- 
ed in the flaunting scarlet of the Babylonian harlot, and had 
written on its forehead, ‘Bank of the United States,’ or came 
in the more modest attire of a sainted Magdalen, and called it- 
self a “Fiscal agent.” 

There was yet one other means that might be available in car- 
rying forward the general design; and that wasa distribution 
bill: a bill which went in its practical operation to distribute the 
revenue raised in a manner most unequal, as between one sec 
tion of the country and another, and between one class in the 
community and another. By this circle, this system ot con- 
nected means, mutually dependent on each other, this tax-con- 
suming party might, by degrees, entrench itself firmly in the 
possession of power. He alluded to the power which ques- 
tions of distribution had in agitating the passions of a commu- 
nity. He adverted to the consequences of these passions when 
once deeply roused. A multitude which believed themselves 
defrauded, wronged, and haughtily oppressed by an unjust dis- 
tribution of the fruits of labor, would need no Hannibal to take 
them over the Alps, and to point out to them the outspread 
riches below as the object of their plunder. 

Mr. H. warned geuilemen to prepare for what might be 
the consequences of their action here. No man would re- 
gret such results more than he; but if they came, he meant 
to — to himself at least this consolation, that he had 
had no part or lot in bringing them upon the country. Mr 
H. now referred to the remarks made by Mr. SeRGgANT on 
Friday, and invited him to consider which course he would 
take, should the attempt be made to transfer power from the 
many to the few. Let him now come out and show his co- 
lors, and not reproach his friend from South Carolina or him- 
self with a want of love for the Constitution, when they ob- 
jected to measures which were directly against the letter of 
the Constitution. As for himself, he loved what was in the 
Constitution—not like the gentleman from Pennsylvania, 
who seemed more to love that which was out of the Consti- 
tution than what was in it. Mr. H. indignantly repelled the 
imputation of a want of affection for his Northern brethren, 
merely because he was the advocate of free trade and equal 
> He was not to be moved by any argument address- 

to his fears; the gentleman had held up a picture of all 
that was horrible as the consequence which was to ensue, if 
the South refused to participate in that system of measures 
of which this bill formed a part. Such arguments would 
have no effect on him, but to drive him to adhere the more 
firmly to his principies. He insisted that this was a measure 
which raised a question between classes in the country, and 
resented the issue, whether Government was to be in the 
3 of the many, or in the hands of the few. Mr. H. be- 
lieved with his whole heart that in advocating the doctrine of 
free trade, he was pleading for the best interests, not of the 
South alone, but of the North andof the Weat; the interests 
not only of this nation, but of all mankiod; not only for the pre- 
senttime, but for all ages to come. It was the doctrine of the 
most profound minds the world had ever known, and it would 
continue to make its triumphant progress in the face of all op- 
position until all the nations of the earth should acknowledge 
and rejoice in its sway. The gentleman from Pennsyjvania 
might strive in vain to resist this great truth; he could no more 
quench its light than he could put out the light of the glorious 
sun that filled all heaven with its beams. No, the light had 
risen upoo the world never to set, and the gentleman must 
have the power of another Joshua to stop its progress. Nay, 
greater; for he must not only arrest it in mid-heaven, but force 
it back to the point of its first rising. 

After the insinuations which had been thrown out against the 
South, he could not conciude without being permitted to say 
that the South had made at least as many sacrifices—had laid 
at least as many free will gifts on the altar of the Constitution— 
had borne and forborne—had done as much and suffered as 
much to preserve and foster the union of the Confederacy, as 
ever the North had; and she would do much and suffer much 
more before she would permit a leaf to be plucked from the 
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fair tree of union and freedom which our fathers had planted. 
No; she must not be reproached with want of attachment to 
the Constituuion, because she wanted to seis the Constitution so 
administered that it should shed its blessings alike on all who 
were gathered beneath its shadow. ‘Toward the gentieman 
from Pennsylvania, (Mc. SERGEANT,} he cherishe! feelings o 
the greatest affection, adimirauon, and contidence, and he hoped 
} that, in future, that gentlemen would trust to the abundant re- 
sources of reasonin hisown mind for his power to convince 
his friends; if he could not succeed in convincing Mr H. by 
| means like those, be never could by an unmanly attempt to 
} Work upon his fears 

Mr. HOLMES prefaced his remarks b 
tion of the true nature of Democracy. 
marked with earnestness, animatio 




















































yja beautiful illustra. 
He then, In a speech 
i, power of argument and 
richness of imagery, proceeded to show that the present party 
In power Were allempuny lO give a resurrection to the princi 
ples and policy of the old Federal party that had, since 1800, 
with the exception of a spasm or two, lain dormant. That 
policy and those principles had been prostrated by the indig- 
nant condemnation of the American people, and they had lain 
dormant, but not dead, from that hour until now. ‘They | ad 
revived tuto life; and their avowed advocates, finding them 
} selves too weak to cope withthe Democratic forces opposed to 

them, had called in aid on every side, and combining troops of 
all arinsand in vast Gumbers into one vast host, bad met their 
adversaries fanily, in open field, and put them compietely to 
the rout. They were now come pro esseily to execute the will 
of the people, but, under that profession, had introduced 
schemes and doctrines which had agitated the American com. 
munity from the toundation of the Government unul now 
There had been a constant effort on the one side to keep the 
States within their respective orbits, and to resirain the General 
Government to the management of our foreign relations and of 
those great interests which equally concerned the whole coun- 
tty; and. on the other to stretch the prerogatives of the General 
Government beyond the true bearings of the Constitution, and 
80 to interpret the doubtful powers in that immortal insirument 
as to derive trom it a sanction to asystem of measures partial 
and oppressive in theu effects. He professed himself a de- 
voted friend to the Union, and depreca‘ed the idea of opposing 
the majesty and tie might of this Republic when legitimate- 
ly brought to bear on any of the Citizens. Though it might 
sometimes bear hard upon his own section of the country, yet, 
as they had entered into a compact for better and worse, he was 
for adhering to the originaldeed of Union. lt was the duty, 
on the other hand, of the General Government to afford equal 
proteciion and administer equal jusuce to every member of the 
Confederacy. 

After some furiher remarks, which were not heard, Mr. 
Homes entered into a discussion for which the taxing power 
had been conferred upon Congress, and the principles on 
which it ought to be exercised; he reverted to the early history 
of the country, to show the origin of the plan of funding the 
public debt, the ability and purity of motive with which it bad 
been advocated on the one hand, and resisted on tisother He 
then examined the policy of applying that plan tu the present 
debt of the country; and went into a series of reasoning on the 
items of the Secretary’s report. He opposed the pian of a 
loan, and was understoud te prefer the reissue of Treasury 
notes, believing that the Goverument might meet all its obliga- 
tions in a much shorter period than theeight years referred to 
in the bill. He compared the taxing power of the Government 
to the power of the sun, in exhaling vapors from all the lakes 
and streams, and waters of the country, and holding them sus- 
pended in the air, while its disbursing power was like the 
showers frou Heaven, which fall not alike upon the wide space 
from which they bad been evaporated, but descended in par- 
tial though fructifying abundance, only on parucular portions 
ofthe whole. In these showers of governmental bounty, he 
was understood to argue that the people of the North had 
shared much more largely than their Southeru brethren; and, in 
this part of the subject, he referred to remarks which had fallen 
some days since from Mr. ADAMS, On the subject of the antago- 
nistinterests of free and slave labor, ani complained that the 
slave labor of the South had been subjected to unequal burdens, 
with a view to the benefit and protection of the free labor of 
the ‘orth. Hedwelt upon the change whieh thissystem had 
produced in the relative prosperity of the two great portions of 
the Union. The South had once been distinguished by iis af- 
fluence. Charleston had once imported more than New York 
and Boston put together, while the people of the North, though 
virtuous, were comparatively poor. But now the case was 
altered; the South bad gradually become impoverished, and her 
cities fallen into incipient decay, while the North was multi- 
plying in all manner of resources—her commerce extending, 
her cides doublingin population, white new towns and villages 
were springing up all over her soil, asifby the wand of an en- 
chaaier. , 

Mr. H. then spoke at some lengthin regard to the new Re- 
public of Texas, and the views of the South respecting it. He 
adverted to the compact recently made between Eogiand and 
Texas, by which the ports of the latter were to be openen a 
system of low duties. He was then understvod to argue that, 
in a case of a high tariff, foreign countries would not submit to 
it, but wouldseek the ports of Texas instead of those of the 
North. Io addition to that, smuggling would be carried on toa 
great extent, in defiance of al) the powersof the Government, so 
that the North would bea great los rby the adoption of a 
high tariff for the purpose oj meeting this loan. 

Mr. H. then made many general observations as to the compa- 
rative effects of slavery and emancipation in the West Indies 
and South America. He was speaking on this subject when 
his hourexpired. A very small portion of his remarks were 
distinctly heard, owing to the pracuce of keeping the windows 
open behind the Reporter’s desks. Ff 
f@ Mr. GILMER of Virginia followed. He said thata!though he 
differed very widely from the Chairman of the Commitee of 
Ways and Means in his views of the present measure, yet he 
was happy to find that there were some subjects on which they 
could agree. They had come here with a view to replenish 
an exhausted Treasury. It was no use now to inquire how the 
Treasury had been brought into its present coudiuon. The 
fact stared theminthe face. The question in relation ‘9 its 
former management had been decided in the highest court of 
chancery, namely, the authority of the American people, and 
the Administration now in power were administrators de bonis 
non. Under such circumstances, it was their duty first to as- 
certain the amountof deficit, and then to consult as to tbe 
means ofsupply. Mr.G. would net follow the exampie ©} 
gentlemen who had address the committee, by going into a re- 
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trospect ofthe past. He should take the estimates of the Se 
cretary himself ashe found them in the report, and make this 
his starting polot. From that report it appeared (hat the defies 
for Lsdl amounted to $6,000,941 14; that of 1892 1 was 86,057, 
274 OF; in all $12,088 215 18S. He should take this tor granted, 
ant should ba e hisaigument on these premises. He should 
not stop to Inquire ag othe probability of Congress acceding to 
the views of the Secretary tn relation wo the (wo anda hail mil 
lion war apPropriaties. He would take the estimates as they 
stood, (though he had no doubt the amount would be reduced,) 
andthen proceed tv inquire by what means (lus deficit was to 
be supplied. He would not go back to the details of the distri 
bution bill which passed the House a few days since, although 
they were inseparably connected with the present bill, as this 
was also with the revenue bill 

If the proceeds of the public lands according to their pro 
duct for the las: year, which 8 $3,292,285 5B, were to come 
info the Treasury, it was obvious that the actual deficit for 
1841 would be reduced to $2,818,655 56. This would leave the 
total deficit for the two years, 1Sil and iof2, 8,796 929 60 ac 
cording to the Secretary’s own reasoning Vie revenue bill 
now beluce tie Commuttee of Ways and Means, and which had 
been recommended by the Secretary, would yield, accordin 
to the estimates of that officer, the gross amount of ¢ 25,140,000, 
but the nett amount woul! be only $20 590,000, leaving a dif 
ference of $4,250,000 for the cost ot collection: an amount Yast 
ly too great, and which calle! loudiy for reform. He hoped it 
would be reduced before the next seasion. Take this net 
aniount of $20,900,000, and compare it with the actual revenue 
of the lastyear, which was $13,499,602 17, aod it would show 
that the nett revenue would exceted the revenue of 1840 by 
$7,391,502 17, and would exceed the revenue of 1841, taking it 
at twelve millions, by $8,590,000. If we add to this the est! 
mated proceeds ol the public Jands, which amounted to §2,500,- 
QUO, there will be an excess for the next two years of 611,390, 
QUO. Now dit not gentlemen see that even without the public 
lands the whole existing debt of the Government could be paid 
off in one or two years?) Would any gentlemen insist that the 
debt must be conunued for eigat years, when in that period it 
might be paid almost fourfold! This calculation was based on 
the hypothesis thatthe expenditures were to be kept up al the 
same standard as heretofore, but Mr. G. sincerely hoped they 
would undergo a large reduction, ‘There was one unheppy 
tem in those expendiiures which had operated on the revenue 
asasponge. He referred w the miserable, interminable Flo 
rida war—a war so protracted, yel so bloodless; 80 fatal, yet so 
destitute of laurels; a contest almostas long as the Trojan war, 
but one which had not so much of epic as of doggere| ta it 
{A taugh.] He hoped that at lastit would have an end, and 
that source of e¢penditure would cease, He would not now 
look at the probability or the improbability of a foreign war, 
because Congress were now legislating for a state of peace 
He would now proceed with the Secretary’s estimates, 

Ii, said Mr. G. the committee have attended thus far to the 
rapid sketch | have endeavored to present, they will not, I 
think, fail toagree with me that, unless the data furnished to us 
are false, the Government will be able to redeem Its preset 
debi in less than two years. 

But the bill, (with all due deference to my friend, the chair 
man of the Covmutee of Ways and Means) does not coniorm 
to the requisitions of the Secretary himeelf, Tbope, therefore, 
that in opposing this bill T shall not be charged with oppesing 
an Admini-trauon measure; unless, imdeed, the honorable 
chairman is himself the Administration, and lam creating an 
“under-current”’ whenever I differ from him. The Secretary 
himself has, in his own report, furnished the sirongest argu 
mentin favor of Treasury notes over a loan, or in favor of a 
loan redeema! © at any time on eix months’ notice. 

(Mr. G here referred to and read a passage from the Secre 
tary’s scport.| 

Why are we told that the loan is not to be redeemable in 
eght years? ‘lue, there is a provis.on in the bill which al- 
lows the Secretary tw buy up the stock whenever there shall be 
a surplus in his hands applicable to that purpose. But can he 
parchase the stock at par? or under par? I know and admit 
that there are great advantages ina loan when Government 
wants alarge sum of money, and wants it for a long time 
Capitalists wiil always lend their money ata !ower rate of in- 
terest when they have undoubted security, and the debi has a 
long time to run; but will any gentieman tell me that there 
will be applicauions for a stock which Is to be but for twelve 
millions of dollars, and which istotun but for eight yeare? If 
they will, then this liberty to buy up the stock is agains« the 
only principle which will induce them to take the stock, name- 
ly, the time that the debt has to run; and they certaialy will 
not sell but ata large premium. And what use will there bein 
an operation like this 

Weare told, however, that a funded debt is less delusive than 
a floating debt, and that a bond is better than a note. Now I be- 
lieve that legal gentlemen will be at some loas to comprehend 
this. Surely it is the amount, and notthe form of the debt to 
which we should look. Whatis the great difference between 
a note and a bond?—a note, that may be paid at short. novce, 
and a bond that binds you and your heirs? There is no diffe- 
rence whatever in point of economy, save this: that, if you 
have money (o take up your note, you get at once out of debt; 
and this, so far as it goes, is conclusive againet « loan and in fa- 
vor of Treasury notes. 

Another argument for the proposed loan is furnished by the 
Secretary in his report, as follows: 

“While the power to issue Treasury notes existe, there 
should be atal! umes, for the convenience of the Treassry, a 
sum equal io $1,000,000 in the various depositories subject to 
draft. When that power is expended, the sum should be in- 
creased to not less than $4,000,000.” 

This is another argument to show that the bill of the com- 
mittee is notin conformity with the report cf the Secretary; 
for, if he wants twelve millions, and wishes, besides, io reiain 
four, the bill, it is obvious, oug'st to have been for sixicco mil- 
lions. 

Mr. FILLMORE here rose with a book in his hand, and de 
sired to explain. ‘ 

Mr.GILMER. No,no. Ihave bhutan hour. If the gentle- 
man desires to explain, let him wait till Monday (on_which day 
the debate ceases. ) 

Mr. Gitmga proceeded, 











He would merely call the atrention 
of his friend to those two points in which the bill departed ‘rom 
the report. But he would ask if the joan wae made irredeema- 
ble for eight years, and the anouai receipts were to amount to 
twenty-five millions, and if his friends came up to the mark aod 
honestly endeavored to reduce the expenditures of Government. 
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what would be done with the surplus revenue? The surplus 
would pay off the present debt in one or two years. It would 
not be applied to buy up stock, because it would have to be 
bought ata premium. What, then, was to be done with the 
money? Was it to lie idle? or was it to be squandered on all 
wort of objects which could be devised to spend i? 

By a loan the Governmeut would lose more than It gained. 
Both the amount was too sinall, and the time too short, to render 
it a deairab!¢ investment for capitalists, whose inducement to 
take low interest was a long running debt. And although the 
Government might get money at Sper cent. to redeem Treasury 
notes which where running at 6 per cent. yet it would lose more 
by paying interest on money it did not want, than would make 
up forthis diflerence of one per cent. Only half the money 
would be wanted this year, even including the war appropria 
tions, Six millions out of the twelve would not be wanting un- 
til next year. Ifthe Governinent took up te money, not at 
oace, but little by little, as it was wanted, they must give 6 per 
cent. for it. In ihat case they could not save the | per cent, 
and if they took up the six millions all at once, the loss by inte- 
reat would be greater than the saving. 

If it was intended to keep the tariff a tariff for revenue alone, 
Mr. G. was prepared to go with gentlemen to Impose additional 
duties; but it must be a tariff for revenue, nota tariff for pro- 
tection. His motto on this point might be comprised in words 
80 offen quoted—“millions for defence, but not a cent for tri- 
bute.” But he had shown that the increase of revenue would 
not have been necessary. Had not the House created the neces 
sity by distributing the avails of the public domain? Why the 
tmecessary iter of $12,000, to pay the expenses of an agency 
*o Europe to sell the stock?) Could not the money be obtained 
athome! Mr. G. was opposed to carrying stock into that mar 
ket until American stocks stood there ata litle higher credit 
He regietted to see our State stocks hawked end peddled about 
that market, until they had become dirt cheap. He here refer- 
red to certain docaments recently received from England, in 
which it was pretty plainly hinted that this General Govern 
ment was to suatain the credit of our State stocks abroad. Mr. 
G. wished to keep our credit sound. He believed the credit of 
this Government was sound. He did not wish to see it impair- 
‘ed: and, (herefore, he did not wish to see its stock thrown into 
the British market. He couldsee no vita) diffegence between 
a Treasury note and a Treasury bond. The difference be- 
tween them was much like the difference between “an old 
cocked hat,” and “an old hat cocked.’ Both were simply 
evidences of the obligation of the Government to pay money. 
Why should this be made a party question? Was there any 
thing so frightful in the notion of Treasury notes? Gentlemen 
might very excusably object to a funded debt, when they re 
Mected ea the history of 91. That measure had then been 
pregnant with the fate of this Republic. Times had changed 
since that day, and we were now able to give a more just and 
pauitotic directien to the operations of Governmeni. Was this 
a party measure? It was said by some gentlemes to be an Ad- 
tninistration measure. And Mr, G. was airaid he should be 
denounced as not loyal to the Administiation because he did not 
think with the chairman of the committee. It may be (said 
Mr. G.) that some political coxcomb may undertake to excom- 
municate me, to read me outof this or that particular faith, from 
some Caprice Or olher, who, perchance, may himself know no 
enore of orthodoxy than a bishop’s horse knows of the Liturgy. 
Hut there was no need to treat this as a party question. It was 
purely 4 matter of dollars aad cenis: a mere question of profit 
and toss. He did not see that there was any principle in it 
which could be fatal either way; unless, indeed, this was part 
and parcel of agrea’ system with which his colleague {Mr. 
Wiss] had charged the Administrauon. 

Did it never occur to you, said Mr. G. that itis a very difficult 
thing, at this moment, to state what is and what is nut an Ad- 
ministrauion measure? Asto the President, he occupied a po- 

iuon the most safe and advantageous, if not for politicians, at 
least for the people and the Consiiiuuon. The people are the 
President's party. He has no business witha party here. Men 
of all political parties here, Whig, Democrat, Federalist, Con- 
servative, Loco Foco, whatever their name—and we have all 
found that a rose by any other name wil! smell as sweet—(espe- 
cially just before a Presidential election) all, all, ought to rally 
round the Presiden:. 

And here, asa part of his argument, Mr. Gitmer read an 
amendment, which he said it would not now be in urder for 
him to offer, but which he meant to present at the proper 
time. 

The argument of the Secretary against the use of Treasury 
notes Waa, that it was very difficult to tell with precision at any 
moment the amount of notes outstanding: his amendment met 
and obviaied that objection. He admitted that, under the late 
Secretary of the Treasury, there had been great difficulty in as- 
certaining how much was outin Treasury notes. Butif the Se- 
cretary was honest, he knew how to tell, and would tell. In 
saying this, Mr. G. mean no reflection on the integrity of the late 
Secretary; bui he felt well assured the present Secretary could 
tell exacly how much the Government owed in this or in any 
other form 

In conclusion, he himself mustallude for a moment to the ar- 
gument of the very distinguished gentleman from Philadelphia 
(Mr. SerGRANT] in reply to that of the gentleman from South 
Carolina, {Mr. Pickens.} He regretted the remarks which 
had been made on both sides, especially those which had fallen 
from the gentieman from Pennsylvania. That gentleman 
stood su deservedly high in the country that his opinion would 
have great weight, and might do more harin than he imagined 
He need not have gone so far for evidence of the disposition ex- 
isting in Europe, or at least in Great Britain, to foment our di- 
visionsand to profitby them. Why had the gentleman trou 
bied himself to read from a long article in the Edinburgh Re. 
view by an anonymous author? It was wholly unnecessary. 
Mr. G. would not go so far as to British bards or Scotch re- 
viewers to find proof of sucha disposition. If the gentleman 
wished to finda disposition to foment divisions which may be 
fatal to this couniry, he need not to have gone beyond the limits 
of this Hall. i need not have gone to the “Land of cakes and 
brither Scots,” or tothe pages of the Edinburgh Review—no— 
he might have appealed to examples hourly standing and speak- 
ing before his eyes, One member was at this moment upon 
that floor who was or had recently been in cot respondence with 
British associations, the object of which was te de- 
stroy an instiiutien of this Republic; to subvert an 
institution which had been recognised as a legal in- 
stitution, not in Virginia only; not in the South alone, but 
in Massachusetts, in Pennsylvania, and in every State of this 
Union. Mr, G. was prepared to maintain that the Constitution 
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did recognise it in every State. There was infinitely move dan- 
ger here now in this hall, than in the little speck of war to 
which allusion had been made by his honorable and most es- 
teemed friend from Pennsylvania. Why had the gentleman 
alluded to the condition of Texas, or the relations between thet 
young Republic and Great Britain?) Why refer to a high 
tariff, to the distribution of the public iands, and to the borrow- 
ing of money for a longer period than it was needed? Why 
give yesterday, borrow or beg to day,'and tax to-morrow? These 
were the sources of our differences. But why must the spectre 
of Abolition rise in our path atevery turn? 

The CHAIR here mterposed. ‘It was not in order, under 
the rules of the House, to discuss the question of Abolition 
here. 

Mr. GILMER said he was not going to discuss it, he only 
referred to it asa cause of danger. He alluded te itin connec- 
tion witha tariff. Had not the vencrable gentleman oppo 
site, (Mr. Apams.] now in the twilight of his age, but whose 
light had once flamed out in dazzling splendor as he cuimi- 
nated toward the zenith—had not he told that Howse that the 
question of the tariff was a question bettveen free and slave 
labor ? 

The CHAIR here again interposed. 

Mr. GILMER asked if it had been in order for the gen- 
tlemar from Pennsylvania to read to the committee from a 
Scotch Review on the subject of free and slave labor, for an 
object not very comprehensible, was it not in order that the 
same subject should be remarked upon by an American !e- 
gislator? 

The CHAIR s'1ll insisted the gentleman was out of order, 
and some explanation passed which was not heard. 

Mr. GILM:.R would oaly say to hfs friend from Pennsylva- 
nia, and to all other gentlemen who had such a horrorof civil 
discord, and such @ dread of disunion, and of foreign intrigue, 
that if they would only prevail upon their friends to abstain from 
touching these exciting and dangerous topics in the legislative 
discussions of this Hall, we could manage every toreign foe. 
If they could but createa genuine American system, based on 
the spirit of ’76, Mr. G. should rejoice, and would cherish it to 
the utmost. When that spirit should onte more fill our hearts 
and animate all our disctissions, and all our councils, we might 
laugh at all Scotehmen,and Englishmen, and Frenchmen too, 
beyond the broad Atlantic; he held them all “enemies fn war, 
in peace friends’ Those who could see formidable specks of 
war among the highlands of Scotland, and yet could blind their 
eyes and stop (heir ears to What was passing here in our own 
Halls of Congress, might truly be charged with straining at 
gnatsand swallowingcamels. He invited such gentlemen to 
take a more domestic view of our dangers, and he pledged him- 
self at all times to aidin staying the monster which lay in am- 
bush much nearer home. 

Mr. VAN BUREN said that he had voted for the resolution 
prescribing the time to which each member of that House 
should be limited to speak on this bill, but since he had done so, 
he] confessed that he began to feel his courage ooze out at 
his finger’s ends. He had voted for the adoption ef the rule, 
not because he did not believe the interests and liberties of the 
country depended upon free and unrestrained debate, but be- 
cause he felt it was the best course that could be pursued under 
all the circumstances of the case. Mr. V. B. admitted thatthe 
rule was capable of modification, and intimated in what re- 
spects it was so; and then he proceeded to say that he was op- 
posed to this bill, not only because he considered it un- 
necessary and improper at the present time, but because 
he was opposed both to its principles and to its de- 
tails, It had been reiterated again and avain that this 
extra session was Called expressly for the purpose of acting 
upon three or four subjects for the relief of the country, but he 
must say that he had been unable to discover the reasons and 
the grounds which the majority on that floor assigned for their 
action upon them. Did they undertake to say what was pro- 
per, and what was not proper to be done? Not they; anda 
great diversity of opinion prevailed among them. Was the 
reason to be found in the proclamation which had called Con- 
cress together? No, it was there stated as a reason forthe con- 
vening of Congressin extraordinary session, that certain weighty 
and important measures, principally growing out of the condi- 
tion of the revenue and finances, were to be brought before it. 
Again: was ito be found in the dying words of the late Presi- 
dent of the United States, (General Harrison,) that the “Con- 
stitution and the laws should be administered according to 
their true principles?’ No. Jt was because the Whig party 
believed that the currency and the finances of the country were 
in a disordered condition, and ina state of greater confusion 
than ona thorough investigation they would be found to be 
He feit satisfied, on a full, fair, and impartial examination of 
the financial affairs of the Government, that the measure then 
before the committee was wholly and entirely unnecessary. 
“Taxation without representation” was what our forefathers 
complained of asa grievance against Great Britain; and what 
were they doing here? Why, they were passing acts of legis- 
lation, when some of the States of this Confederacy were not 
represented in these halls. They would be imposing taxes up- 
on the whole of the States when all were not represented. Al- 
ready hadCongress been in session six weeks, and they had but 
acted upon two or three bills, and in only one of which had the 
public any interest. 

The gentleman from “assachusetts [Mr. Cusine] had said 
that there were but twoquestiens in relation to the bill before 
the committee: and the first was, Was there adebt to be pro 
vided for? and the second was, Was the bill under considera- 
tion the proper measure of relief? He would say, in reference 
to the first question, that it was unnecessary for him to dwell 
upon it, particularly after what had been said by a gentleman 
from South Carelina asto there being no necessity whatever 
for this bill. The remark had often been made that figures 
could not lie, yet he must confess that figures, in different 
hands, had produced very different results, as related to the 
financial condition of the Government. The Secretary of the 
Treasury had drawn a widely different conclusion ‘hee the 
same figures than that which had been arrived at by other gen- 
tlemen; and many of the facts in relation to the items had been 
regarded in a different light. Having made this statement, it 
was only necessa y for him tosay that it was entirely useless to 
go into an argument to prove that there was the least necessity 
for passing this bill, or that facts would warrant the raising of a 
loan waid the Government. But the question had been ti- 
umphantly asked, If the country was in debt, ought it not to 
pay ttsdebts? He would answer the interrogatory in the most 
sincere and unequivecal manner by saying, certainly we ought 
to pay them; and he would raise his voice, in the most strong 








and indignant manner, against any intimation or propo. 
sition. that might be,made from any quarter that we 
should not do it. Now, he would ask what was the 
proposition before the committee? Was it to pay the 
debts of the nation? Was it to provide the means of jj. 
quidating its engagements? No; it was a proposition to post. 
pone the = them toa given day. Why, he would ip. 
quire, did not gentlemen march boldly upto the question? 
Why did they not meet it in the most frank and manly manner, 
and assume the reeponsibility of it at once? hat was the dif. 
ference between the debt that now exists ‘admitting that there 
was one) and the proposition belore the committee? The 
friends of this Administration proposed.to fund the debt; the 
did not propose to pay it themselves, but they left it to poste, 
rity. He would ask the majority on that floor how they could 
reconcile it to themselves to leave to.theirdeacendait: th’ pay. 
ment ofadebt which they had net incurred! Was it fair? Was 
it just?. He thought not. Upon what principle, he desired to 
know, hadthe present Congress the right to say to a future ge. 
neration, or to a future Congress, You must, on sucha day, 
in the year 1850, pay the debt which we now leave you? He 
would ask the majority there whether, in passing this bill, they 
would not be setting a dangerous precedent, and whether, in. 
stead of paying off the loan of twelve millions proposed to b% 
obtained, adisposition would not most probally be evinced by 
those who would hereafter come to these Halls to borrow stiil 
more? He thought it Would be bad puiity to resort to a loan, 
and was of the opinien that it would be the forerunner ofa 
freat national debt, as money might be borrowed from time to 
time, and thus ewell the amount toa most enermoussum. This 
had been precisely the case in Pennsylvania, and now she was 
laboring under the greatest financial embarrassments in conse- 
quence. It was not difficult to foretell what would be the re. 
sult of following the example of that State in borrowing money 
time after time. He trusted that this Government Would dot 
adopt a policy so fatal as that which the bill before the com. 
mittee marked out. ; . 

What had been the course pursued by the present Congress? 
Why, they had one day passed a law to give away hundreds 
of millions oY money; 2nd on the next, by the very necessity 
which they had themselves created, they felt called upen to 
borrew money on the faith of the nation, payable by their poe. 
terity. He objected to the fifth section of the bill, in particular, 
because it did not provide the means of paying the sum pro- 
posed to be borrowed, and because, also, the period fixed for li- 
quidating the debt was too remote. Indeed, he was opposed to 
all the details of the bill. He contended that, by the disposition 
which had been made of the proceeds of the sales of the public 
lands by the bill which passed the House of Representatives 
the other day, this Governmenthad deprived itself of the only 
legitimate and appropriate nreans it possessed of liquidating 
any debt it might incur. 

The majority of that House had attempted to prove the ex- 
istence of a debt, which was only assumed. And all their ef 
forts had been used to make itappear that the former Admi- 
nistration were to blame for all the difficulues under which the 
country now labored. Now. he would appeal to all fair and 
impartial men, to all who were acquainted with the history of 
the country, whether it was not the distribution bill of 1836 
which had been the principal cause of the distress which had 
prevailed in the commercial world; whether it was not that 
which had fed to the suspension of specie payments, and to all 
the other difficulties and embarrassments which haé prevailed 
intheland. He maintained, then, that 1t was the distribution of 
the surplus revenue among the States which had produced the 
distress complained of, and that it was not attributable to the 
bad policy and il! management of the late Administration. But 
whether that Administration was or was not to blame was a 
matter of no consequence in reference to the present question. 
This question was one simply of rightand wrong. If we were 
in debt, why, we must getout of it. He would say, however, 
that he intended, at the proper time, to introduce an amendment 
to provide means for the repayment of this debt. It was, that 
the proceeds of the sales of the public lands should be pledged, 
for nine years, to provide for the punctual payment of the in- 
terest and the final redemption of the stock. : 

He regarded this bill as one of a series of measures which 
had been brought forward, the tendency of which was to violate 
the independence and liberties of the people of this country. 

Before taking his seat, Mr. VAN BurEN made some remarks 
in relation to the absurd charge that the “splendid furniture” of 
the White House, described in Ogle’s speech, had been smug- 
gled away. He denounced it as a lame and ridiculous mode of 
covering up the wicked misrepresentations on the subject. If 
those who voted for the additional $6,000 for President Harrison 
had no better ground than that whereon to base their votes, It 
was poor,indeed. ‘The furniture was there one or two days 
before the 4th of March, and if it had been carried off by any 
one since then, it was their business to see to it. He was glad 
the gentleman from New York (Mr. Morean] had disclaimed 
any imputation on the late President, (Mr. Van Buren,} for the 
Democracy of New York would not stand by and hear any im- 
putations against the character of that illustrious individual. 
And (said Mr. Van Buren) I will tell the gentleman from New 
York that, after he and those who act with him shall have 

assed into that contempt which is their doom, the integrity of 
Martin Van Buren, and the wisdom of the measures for which 
he contended, will be fully established. : 

Mr. WELLER said the rea! cause of the existing embarrass- 
ment in the country was attributable to its banking institutions 
—to the gross and flagrant breaches of the law, of which those 
having the management of them had been guilty. After advert- 
ing to the call for an extra session of Congress, and the reasons 
assigned for it, he remarked that here was a measure brought 
forward to reduce the expenditures of the Government by bor- 
rowing money! This was one of the reform measures Of a re- 
form Administration. He utterly denied that there was the 
slightest foundation for the charges made against the late Ad- 
ministration on the ground of extravagance, and contended that 
the most infar)ous and atrocious falechoods had been told by its 
opponents, with a view to render it unpopular, and to break it 
down if possible. In this object they had, unfortunately for the 
country, succeeded. He recollected that, during the late Presi- 
dential canvass, the Whigs of Ohio had circulated in every nook 
and corner of his district, a printed paper, in the shape of a coffin 
handbill, in which was set forth, arranged in parallel columns, 
an account of the expenditures of the Government under the dil- 
ferent Administrations, from the time of Washington down to 
that period. Now, a gentleman from Pennsylvania had told 
the commuttee that, during the late canvass, the reason and 
judgmentof the people had been appealed to. Was it appeal- 
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ing, he would ask, to the reason and judgment of the people to 
circulate this statement in the grogshops, and other places of 
that character, without accom nying it with the reasons why 
the expenditures of the several Administrations had been great 
or small, as compared with the then Administration? His great 
complainst against the friends of the present Administration 
was, that they had found fault with the last Administration be- 
cause the gross amount of itsexpenditures was too much, and 
that they did not base their charges upon the items alone. The 
Whigs, before the election, had told the people that they would 
reduce the expenditures of the Government; but, instead of 
having done so, they had already increased them. They had 
violated their oft-repeated promises, made from one end of the 
country to the other. This Administration had increased the 
estimates of expenditures to the amount of from four to five 
millions more, for this year, than had been contemplated by 
the Democratic party. 

Mr. W. next referred to the bills which had been passed at 
the present session, and remarked that these were proofs of the 

romises made by the reform party, priorto the election! He 
could show that it was beth unconstitutional and inexpedient 
to pass the land bill, and he maintained that in consequence of 
the revenue received from the sales ef the public lands being 
withdrawn from the Government, the deficit would have to be 
made up by the imposition of taxes upon thepeople. There 
was no necessity whatever for passing this loan bill: and he in 
sistedthateven ifthere was a debt, it could be liquidated, 
without resorting to this measure. The States could pay 
their owndebts, if letalone, without coming to the General 
Government to ask its assistance. Already were theStates in 
debt upwards of 200,000,000 and now this Administration 
proposed to increase the burdensof the people four or five 
millions more. Now, this was reform with a vengeance! 
Once commence a national debt, and it would go on increas- 
ing from year to year, until the people were ground to the 
veryearth. Itwasnot a little singular that with regard to the 
amount of the public debt, the Secretary of the Treasury and 
the President of the United States differed in opinion. He ar 
gued thatthe object which the Secretary of the Treasury 
had in view in putting down the amountat so large a sum 
was to show the necessity for an extra session of Congress. 
The Whig party he believed to be carrying out the system of 
Gen. Hamilton, in bringing forward the measures they pro- 
posed. ‘Phey were bound, by the promises they had made, to 
repeal the Sub-Treasury, in order to keep faith with the bank- 
ing and moneyed interests of the country. He would say, then, 
let them repeal it and beggar the people; but they might rely 
upon itthe people would soon open their eyes to these things, 
and the moment they did so, they would hurl the party now in 
power from their high places. He regarded this bill as being 
introduced for the purpose of throwing a debt upon the Demo. 
cratic party, who, no doubt, would again be in power four 
years hence; and it was most unfair and unjust that the loan was 
not to be repaid until eight yearsto come. if this Administration 
intended to act fairly, it ought to have provided that the loan 
should be redeemed at the latest at the close of its existence. 

After some remarks from Mr. UNDERWOOD, 

The CHAIRMAN gave the floor to Mr. JONES of Virginia, 
who yielded it to enable 

Mr. HOPKINS to move that the committee rise. 

Which motion having prevailed, the committee rose, reported 
progress, and obtained leave to sit again. 

And the House adjourned. 





IN SENATE. 
Monpay, July 12, 1841. 

Mr. TALLMADGE presented a memorial from 
citizens of Missouri in favor of a general bank- 
rupt law. 

Mr. T. said he had heretofore presented nume- 
rous petitions on this subject, not only from his 
own State but from several other States in the 
Union. Ihave, said he, purposely forborne to oc- 
cupy the iime of the Senate with any remarks upon 
them. I came here to work and not to talk. We 
all anticipated a working, not a talking session. I 
am prepared to voie on all questions which will be 
submitied for our censideration. And I would not 
now break through the rule prescribed to myself 
but for the attempt, in a certain quarter, to make 
improper impressions on the public mind in rela- 
tion to what I deem one of the very greatest mea- 
sures of relief which can be adopted by Congress 
at this extra sessicn, namely, a General Bankrupt 
Law. 

A friend has called my attention to a recent ar- 
ticle in the Globe on this subject. I intended to 
call the attention of the Senate io it at an earlier 
day, but did not wish to inte:fere with Senators 
who were occupying the morning hour with another 
matter. The article is as follows: 

“Tue Bankrupt Law.—We perceive a great deal of anxiety 
in enreeneee the Union about the fate of the bankrupt 
law reported by Mr. Henderson. in the Senate, and we can tell 
them something about it. frc3= It is notin Mr- Clay’s pro- 
gramme, and that omission is a death warrant toit. Mr. Clay 
will not let it pass mow. It is good political capital, and was 
supposed, at the last election, tohave been worth 500,000 votes 
tothe Federal party. The bankrupt law must then wait the 
approaching Presidential canvass in order to give Mr. Clay the 
future benefit of it. The petitioners for the bankrupt bi!l may, 
then, go to sleep tillit suits Mr. Clay’s political views to pass 
their bill. In the mean time, the bill must either include or not 
include banks and trading corporations. To include them is 
becoming more popular everyday; and itis believed that the 
mass ofthe Democrats (perhaps all of themif the State banks 
are left out) would support a bankrupt bill which should so in. 
claude them; on the contrary, the party will go against a bill 
which does not include these ivstitutions. If the friends of the 
bill would join the Democtats and put in the banks, the bill 








may be passed this sessien without the license of Mr. Clay, 
fora bankrupt law to include banks would immediately rezn- 


late the currency and supersede the argument fora Nationa! 
Bank.” 


It is not my purpose to attempt a vidieation of 
the honorable Senator from Kentucky |Mr. Cray] 
from the unjust aspersions contained in this article. 
He needs none at my hands. What I have to say 
is not so much on his account, as on account of the 
subject to which this attack relates. 

I had hoped to tind, at least, one subject for the 
legislation of Congress, upon which the delibera- 
tive wisdom of this bedy could pass, without refe- 
rence te the paltry considerations of party. And 
ifthere be one matter, above all others, which 
ought to be exempt from such a malign influence, 
it is that of a brankrupt Jaw. 
duction of this measure, at a former session, down 
to the present time, its friends have endeavored to 
divest it altcgether of a party character. I appeal 
to all who were present at the former discussions 
of this measure, whether such has not been the 
course of its friends. With what painful regret, 
then, do we see an article, like the one just read, 
from a paper, recognised as the organ of a proud 
and powerful party, attempting to bring this sub- 
ject into the arena of party politics, and to create, 
whether intentional or not, the most erroneous im- 
pressions in regard to one of its most devoted 
friends. The honorable Senator from Kentucky 
is represented as hostile to the passage of a bank- 
rupt law at this session, because he wishes to keep 
the question open for ‘political capital” till the 
next Presidential election. Was there ever a more 
unjust aspersion upon the motives and character 
of one of the most distinguished and high-minded 
men which this country has ever produced? I 
do not wish, nor intend, to indulge in harsh lan- 
guage on this occasion; but I leave it to be 
judged of by honorable gentlemen of any and 
of all parties. To be kept as political capital 
ull the next Presidential election! Why, sir, 
what has been the uniform course of the 
honorable Senator from Kentucky on this subject, 
who is not at this moment in his seat? He has been 
its opén, zealous, devoted advocate, whenever it 
has been presented. If, at the commencement of 
this session, he entertained doubts whether Con- 
gress would be able to act upon it, with the other 
great measures which were called for by the coun- 
try, is it to be imputed to him as a fault? Orrather, 
is it to be charged upon him as a premeditated de- 
sign to defeat the measure? The gross injustice of 
such an imputation, or such a charge, is apparent 
on its face. Other gentlemen, friends of this mea- 
sure, entertain the same doubts. I was not one of 
that number. I have urged the importance of it 
from the very first call of the extra session down to 
the present time, as a measure more calculated to 
give immediate relief to the country than any other. 
I have believed, and still believe, thati can be bet- 
ter acted upon at this, than at the regular session 
of Congress. And I believe the honorable Senator 
from Kentucky, as well as other gentlemen, have 
come to the same conclusion. It is with unfeigned 
regret, therefore, that I see any attempt to impeach 
or distort the motives of honorable gentlemen in 
relation to their action on this great national ques- 
tton; and more especially the motives of the dis- 
tinguished Senator from Kentueky, when that 
patriotic State, through her representatives here, 
has so gallan'ly and disinterestedly come up to the 
relief of the unfortunate. 

Her late representative on this floor, [Mr. Crit- 
TENDEN, | the present Attorney General of the Uni- 
ted States, was one of the ablest aod most untiring 
advocates of this measure. He was one of the 
Judiciary Committee which reported the bill at a 
former session, and maintained it with great abili- 
ty through every stage of its progress.- I am au- 
thorized to say that his successor (Mr. Morengap] 
wiil, in this matter, “follow in the footsteps of bis 
illustrious predecessor.’? We have heretofore been 
told that Kentucky felt no particular interest in the 
passage of this bill; but her Senators here believed 
it just to other portions of the Union, and did not 
confine their views on a question of great general 
interest, to the narrow limits of their own State. 
And on that broad disinterested principle they have 
acted. On the subject of relief to honest untortu- 
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nate debtors, Kentucky is as irue to the mark as 
her own unerring rifle. No matter what change 
lakes place in her representation on this floor, she 
remains unchanged in ber principles. It was with 
profound regret that we all saw our noble friend, 
the present Attorney General, vacate his seat in 
this body—a body which was adorned by his pre- 
sence—and enter upon the arduous duties of 
another station. But we are consoled by the pre- 
sence of his successor, [Mr. Moreneap,} who has 
the head an: the heart to carry out the principles 
for which his predecessor and colleague have con- 
tended; and I might with entire justice say, in re- 
gard to any change of representatives in this body 
from that noble Siate— 

“Like the waves of a summer, as one dies away, 

“Another as pleasing and shining comes on.” 

But we are told, in the article just read from 
the Globe, that a bankrupt bill can pass at the pre- 
sent session if banks shall be included. I wish to 
warn the friends of this great measure against 
the fatal delusion of this suggestion. In the first 
place, it has no necessary connection with the sub- 
ject; and, inthenext place, the effort to include 
banks was made on a former occasion and failed. 
And how didit fail? In the last Congress a majo- 
rity of the Judiciary Committee in the Senate was 
composed of the opponents of the present Adminis- 
tration. They were the political friends of Mr. Van 
Buren. They reported a bankrupt bill, with a pro- 
vision to include the banking institutions of the 
country. That provision was fully discussed in 
the Senate. Honorable Senators on the other 
side took strong ground against it, and it was finally 
stricken from the bill on their motion. I do not 
speak of this result for the purpose of giving ita 
party character. I wish tu divestit of that cha- 
racter. But I speak of it for the purpose of show- 
ing that it should be Jeft upon its own merits, and 
that no effort to put the public mind ona false 
scentin regard to the banks should be counte- 
nanced by those who wish the success of the mea- 
sure. 


I am opposed to including the banks in such a 
bill; but I said, on a former occasion, | would take 
the bil! with that provision, if a majority of the Se- 
nate saw fil to include them. The provision, how- 
ever, was stricken out on the motion of the oppo- 
nents of the bill, and they then voted against the 
bill itself. I hope that, on further reflection, and 
after the recent manifestation of public senti- 
ment, some of those gentlemen will give it their 
support. 

Mr. President, I do not intend on this occasion 
to go into a discussion of the question of including 
banks in a bankruptlaw. I have heretofore given 
my views on that subject, and may give them more 
at large, when the bankrupt bill shall be regularly 
before the Senate. All I wish to say now is, that, 
in my judgment, no bill can become a law that in- 
cludes them, and to indicate to those who feel so 
deep an interestin this question that their safety 
depends upon their standing on their own merits, 
and not suffering themselves to be borne down by 
the burden of corporations which is attempted to be 
cast upon them. 

Sir, in the article which I have read from the 
Globe, we are told that the bankrupt law, at the 
last Presidential election, was worth 500,000 votes 
to the Federal party. 1 was not aware before that 
that party had derived any particular support on 
that occasion from the agitation of that question. 
Their leader was known to be opposed to it, whilst 
the candidate of the Democratic Republican party, 
to which I belong, was known to be in favor of it. 
This statement, therefore, judging from the uniform 
accuracy and verity of that paper, must be an 
“error of the press.” I have no doubt that the De- 
mocratic Republican party, with General Harrison 
at its head, did receive much support from a know- 
ledge of his views in favor of a bankrupt law. The 
views «f Gen. Harrison and Mr. Van Buren on this 
subject were well known to the whole country. 
They were together in the Senate of the United 
States, in 1827, whena bankrupt bill was under 
discussion. General Harrison on that occasion, 
took strong ground in favor, and Mr. Van Buren 
equally strong ground against it. Extracts from 
their speeches were extensively circulated during 
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the last canvass, and it was weil known that their 
respective friends in this Senate, with a few ex- 


ceptions, when the bankrupt bill was under ¢iscus- | 


sion in 1839 and 1840, ranged themselves for and 
against i!, according to their political predilections. 
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I have no doubt, therefore, that that question exer- 


cised an important influence in the late Presi ea- 
tial election. But it did not exercise then such an 
influence as it will exercise at elections hereafter. 
Tae other questions involved, togethe with the re- 
luctance to separate from o!d politica! associates, 


prevented many of the other side from sup- || 


porting Gen. Harrrison, notwithstanding their 
anxiety for a bankrapt law. The discipline of 
party, too, restrained many from open and active 
exertion. That contest, with allits severity, is 
now passed. Since that eventful period, men 
breathe deeper and freer. ‘They have resolve | to 
think and act for themselves. They will no longer 
surrender their own rights at the dictation ofa 
party leader. They have determined that the in- 
janciions of the Constitution shall be obeyed—that 
a power which is exercised by every civilzed na- 
tion, and which was conferred upon Congress for 
the sake of uniformity, shall no longer lie dormant. 
This determination is confined to no particular 
pariy—it pervades all parties. Every other consi- 
deration is secondary to this great question of 
emancipation from legal bondage. On this com- 
mon, this neutral ground, men of all parties have 
taken their position, and sworn to stand shoulder 
to shoulder ip all fature contests, till victory shall 
perch on their standard 

Sir, I wil! not detain the Senate by any further 
remarks, except to say that I deem a bankrupt 
law one of the most important measures of relief 
to the country which will come before Congress 
at the present session. And, ii no other Senator 
does it, [ will move that the bankrupt bil!, afier the 
bank bill now under discussion has been disposed 
of, be next taken up for consideration. 

Mr. WALKER said he had in hs de:k a reso- 
lation to proceed to the consideration of the bank- 
rupt bill immediately after definitive action on tae 
Bank bill, and be was rejoiced to find, by the re- 
marks just made by the Senator from New York, 
{Mr. Tautmanae } that he was likely to have pow- 
erful aid in favor ef speedy action from the other 
side of the house. 

Mr. W. said as early as 1837 he had advocated 
the passage of a general baakrapt bill, including 
banks and all clasres. Benks ou; ht to be included; 
and such was the progress of public senument on 
this subject, even among the Whig party, that he 
believed hanks would ultimately be included. But 
if the friends of the banks should exclude them 
from the bill now, Mr. W. said he would still ear- 
nestly support the bill if it extended relief to ail 
classes, and would urge its passage at this session, 
and from time to time hereafter press the passage 


of a separate and supplemental bill extended to | 


banks. Mr. W. believed the passage of a general 
bankrupt bill was demanded by the people at this 
session, and he was determined to have the vote 
taken by yeas and nays on proceeding to the con- 
sideration of the measure immediately after the 


Bank bil! was disposed of. Sir, the number of bank- | 


rupts made so by the banks may not be halfa mil- 
lion, as stated in the paper read by the Senator from 
New York, but the number was great—perhaps two 
hundred thousand. And were the energies of this 
vast number of American freemen to be forever lost 
to themselves, their friends, their families, and 
their country? Shall they never be permit ed to 
commence any business for the suppori of them- 
selves and their familics,or even to liquidate, ia 
whole or in part, their unpaid debts? Were these 
men to be kept slaves for life, with no hope of any 
release except in the grave? In vain will you have 


abolished imprisonment for debt, unless this bill | 


become alaw. The creditor wilistill be the jailer, 
and the debtor his captive. You will bat have en- 
larged the bounds of his prison. The chains will 
still be around him; they wiil be around his busi- 
ness, and around his sou!; they will be around the 
bread that he eats, and the bed upon which he re- 
poses; they will be around all the energies of his 
body and of his mind, and upon the necks of his 
wife and children. If he isa merchant, he can 


ee 


| him, and let 


| constituents 


| political dissensions. 


open no store; if a mechame, no shop of bis can 
ever resound wih the hammer of his industry; if 
a farmer or planter, no spot of earth of his, how- 
ever smail, can ever yield its harvests from the 
sweatof his brow; and be he whom he may, no 
home of his, however humble, can ever shelier him 
or his wife and children from expuision by the 
stern mandate of the law. No; if this bill fail, 
there is no other alternative, but the debtor must 
be an exile oraslave. Then strike off his chains 
aud let him be once more a freeman. Stripped as 
he is of all property, restore to him that freedom 
and that energy which his Maker hes given 
him devote the remnant of 
his life to retrieve his misfortunes, _ and 
you will thus, as it were, lift from the grave 
thousands of debtors who are now worse than dead 
to their families and te their country, and give thus, 
even tothe ereditor himsel’, the only or tke best 
hope of realizing his debt from the renewed and 
cheerful indus'ry of his late unfortunate and op- 
pressed debior. That debt ean only be paid by 
the labor of the debtor. Let, then, that laborer be 
free, and his energies and means of payment will 
be more than doubled. 

Mr. LINN said be had a memorial in relation 
to the same subject, which he might as well pre- 
sentnow. ‘The memorial presented by the Sena- 
‘or from New York was said to be from the centre 
of Missouri. Mr L. expressed his regret that his 
should not have had confidence 
enough in him or his colleague to have made them 
the medium of communication, because it seem- 
ed to imply that they would not actin unison with 
their wishes. He had ever endeavored to repre- 
sent all honestly and fairly, without any regard to 
That the debtor should be 
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released on giving up all his property, was a doc- | 


trine that all were disposed to admit, bat the great | 


| difficulty in framing a ban‘rupt Jaw was that they 


might do more evil than good. 


When the bill was | 


under discussion at the last session, we knew thata | 


committee from the Chamber ot 
New York attended here to say that the bankrupt 
law, as it was then before the Senate, Would be 
productive of more evil to the city of New York 
than the great fire which had lost millions. It was 
said that a majority of the citizens of Missouri 
were in /avor of the bil!, and one of the provisions 


| of the bill was, that no individual was entitled to 


| share in its benefits 


unless he owed more than 
five hundred dollars. Now he would s‘ake his ve- 
ry existence that no such Jaw could be sustained in 
Missouri. 

Mr. PORTER said this provision was stricken 
out. 

Very well, said Mr. L. Iam glad it was. This 
I will say, that ifsuch a bill is passed, you will 
create twenty bankrupts for every one there is 
now. So far as sympathy is concerned, I have as 
much, and feel as deeply, as any man; but in my 
character as Senator, I must look to what will be 
most productive of good to the whole. In Ken- 
tacky, he understood, there had been great excite- 
ment on this very question, and he had been told 
that it would be difficult for any man to come to 
Congress who would advocate a bankrupt bill. If 
you do pass a prospective bankrupt bill, then all 
posterity would have the benefit of it, and business 
would be done uader the full authority that such a 
bill was in operation, I would support no bill, 
said Mr. L. that was not prospective in its charac- 
ter, and that did not inelude corporations. 

Mr. MOREHEAD said he was called up prin- 
cipally by the observations that had fallen trom 
the Senator from Missouri, [Mr. Linn.] The 
subject of a bankrupt law had not been exiensive- 
ly discussed before the people of Kentucky, but 
the conrse of his colleague [Mr. Cray] and of his 
predecessor (the present Attorney General) in sup- 
port of sech a bill at a former session had, he be- 
lieved, been very generally acquiesced in. Al- 
though the people of the State from which he came 
had no peculiar interest in the passage of a bank- 
rupt law, he had no doubt that they would concur 
in any great national measure which would exert 
a healing inflaence upon the distresses of the coun- 
try, and more especially if it composed a part of 
that great system of reform, to the accomplishment 


Commerce of || 





of which the Whig party was pledged to the na- 
tion. 

The following memorials and petitions were 
then presented, viz: 

By Mr. BENTON: From citizens of Missouri, 
in favor of a bankrupt law: laid on the table. 

By Mr. PIERCE: From citizens of Concord, 
New Hampshire, in favor of a bankrupt law: laid 
on the table. 

By Mr. WHITE: From citizens of New York, 
in favor of a bankrupt law: Jaid on the table. 

By the CHAIR: A memorial in favor of a bank- 
rupt law: laid on the table. 

Mr. TAPPAN presented a remonstrance of ciij- 
zens of Ohio against the establishment of a Na- 
tional Bank, Distribution of the Public Lands, 
Assumption of State Debts, and a Protective Ta- 
riff; which were laid on the table, and ordered to 


be printed. 
LAND BILL. 

Mr. SMITH of Indiana, from the Commit. 
tee on the Public Lands, reported back to the 
Senate the bill from the House to appropriate the 
proceeds of the public lands, and to grant pre-emp- 
tion rights, with two amendments. 

The first is to grant five hundred thousand acres 
of land to each new State that shall hereafter be 
admitted into the Union, upon such admission, 
upon the same terms and condition as the grants to 
the new States are made. 

The second amendment is to repeal a proviso in 
the act of 24 June, 1838, reserving certain lands 
from sale and fron pre-emption rights, under the 
treaty of Dancing Rabbit creek. 

Mr. S. said neither of the amendments involved 
any principle adverse to the genera! provisions of 
the bill. The first was supposed to be necessary, 
to do justice to the Siates hereafter to be admitted 
into the Union. The committee had thought that 
this was the proper time to make the provision for 
the States hereafter to be admitted, which would 
place them on a similar footing with the other new 
States. 

The other amendment was made at the instance 
of the member of the committee from Mississippi, 
and was believed to be necessary to give to that 
Sia'e the benefit of the act, so far as the pre-emp- 
tion principle was concerned. 

Mr. S. had been indisposed to make any amend. 
meats to the biil of the House, lest it might operate 
against its final passage; but the amendments pro- 
posed seemed to be so essentia! that he had con- 
sented to them, with a confident belief that they 
wonld not be objected to, and that the sanction of 
the Senate to the bill, as amended, would be 
promptly responded to by the House, on its return 
to that body. He would not say more, this was 
not the proper time; but he thought it proper to ex- 
plain the object of the amendments. 

FISCAL BANK OF THE UNITED STATES. 

Tne Seuate then proceeded to the discussion of 
the special order, being the bill to incorporate the 
subscribers to the Fisca! Bank of the United States. 

Mr. WRIGHT moved, as an amendment to the 
first section of the bill, to strike out the clause pro- 
viding for the subscription by Government for 
100,000 shares of the stock ef the Bank. Mr. W. 
said it would at once be seen that the effect of the 
amendment will be to separate the United States 
from the corporation. He (Mr. Wricur) had been 
unable to discover, from the debates which had 
yet occurred on this bill, or from his own reflection, 
any reason for retaining this connecting clause and 
making the Government a sharer in the ins itution, 
unless it arises out of one or other of three princi- 
ples: The first ef these is one of profit and pecuni- 
ary advantage. It is put forward that the stock 
will be profitable, and that the Treasury will make 
money out of the subscription on behalf of the Go- 
vernmen!; that this profit will be the difference be- 
tween five per cent. and seven percent. It was not 
long since the country was told the Government 
was deeply in debt, and had no surplus in the Trea- 
sury. df we have not only no capital to spare, but 
are in debt, the question is, would it be prudent, 
or could it be right or expedient, to contract as 
much more of debt to put into Bank stock on a 
mere chance of making profi? Would such a 
course be one of sound policy in an individual 
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who owed a large debi and had no spare meanson 
hand? Would it be proper, or at all excusable, in 
such an individual, to borrow as much as would 
double his indebtedness for the sake ef speculating 
in bank stock? If it would not be proper or expe 
dient in an individual, it would not be proper or- 
expedient in this or any other Government. It is 
proposed to take from the pockets of the individu- 
als composing the community, the capital to be 
borrowed by the Government, already alleged to 
be in debt, and to invest it in this Bank stock, in 
which the people themselves could put it if they 
giould think proper to do so, and if they had it to 
spare over what they owed. Bat it is said the pro- 
fit will be so great as to justify thatcourse. Well, 
then, with regard to the profit, let that be ex- 
amined into a little. The eight per cent. divi- 
dends of the late United States Bank were held 
up as a temptation; but he (Mr. W.) thought his 
friend from Penansylvania [Mr. Bucwanan] ha? 
shown preity clearly that instead of 8 per cent. that 
concern, on the winding up, hardly yielded an ave- 
rage, for the whole term of its charter, of six per 
cent dividend. And even that was when the bank- 
ing capital of the country, relative population and 
every thing else considered, was not one-third of 
the amount it is at present. Now, with a compe- 
tition of bank capital three times greater than the 
late Bank of the United Siates had to contend 
against, what probability is there that the stock in 
this new Bank shall exceed the five per cent. inte- 
rest which the Government will have to pay on the 
loan proposed to be raised for purchasing stock? 
Is not there a greater probability that the dividends 
will be less than five per cent. and that there will 
be a loss on the Government stock? It seemed to 
him (Mr. WaicuT) that, on the score of profi’, 
there was any thing bot encouragement to hasten 
this measure. 


The next ground which he (Mr. Wricnr) could 
conceive possible, jor the partnership connection 
between the Government aud the corporation, is, 
that if the Government does not become a share 
holder to the amount of at least one-third of the 
capital, the rest of the stock will never be sub- 
scribed—that is, it is necessary to hold out to pri- 
vale capitalists the iaducement of the credit of the 
Government being pledged, to tempt them to take 
the stock. Well, are the friends of the measure 
ready to come forward and place the necessity of 
the connection on that ground? If they are, let 
them say so; but they will not do it. But can 
they deny the fact that the partnership of the Go- 
vernment is to be used fur the purpose of lending 
its credit to the institution, and that upon the faith 
of that credit the stock is to be subscribed? It is 
urged, as the whole power is in the hands of the 
stockholders, that if a Bank cannot be framed 
here, which they will approve, there will be no 
Bank atall, and private capitalists will not sub- 
scribe unless the Government takes one-third of 
the stock. Is not the inference indisputable that 
the credit of the Government is te be the tempta- 
won to private capitalists? Now the necessity for 
this temptation was conclusive evidence that the 
specuiation is, in itself, bad—that the whole pro- 
ject is bad. 

The third ground, which he (Mr. Wriant) did 
not know had been urged, but which, probably, 
might be taken, in favor of the connection, by that 
portion of the trading community which deals most 
largely in banks, was, that the partnership thus 
formed would give to the institution the influence 
and the interest of the Government. No doubt it 
would be thought-ihat on that account it would be 
desirable the Government should take a much 
larger share in the stock. 


Ona these points it was his (Mr. Wriant’s) opi- 
hion, and he was sure that of the friends with 
whom he acted, that under any conceivable 
circumsiances it could not be desirable to connect 
the money and the credit of the Government with 
any institution to give ita credit that would sus- 
tain it in the eyes of the people if it could not sus- 
tain itself in the public estimation without the aid 
of that borrowed credit. _If the institution cannot 
Sustain itself by its capital and its good conduct, it 
1 Bot proper that the credit of the Government 


should be used to keep up a rotten and bankrupt 
corporation, 

Mr. CLAY said he was quite unwell, and there- 
fore hoped the Senator from New York would ex- 
cuse him for making a short reply to his remarks. 
The object of the bill was to furnish a sound na- 
tional currency; but, if profit was the considera- 
tion, let it be fairly seen how that really stood. If 
the steck of the late United States Bank only 
yielded five and a quarter per cent. there was, be- 
sides, a premium of sixteen per cent. on selling it 
out at the expiration of the charter, and there was 
the bonus of a million anda half to the Govern- 
ment. Weil, then, if there were no other benefit 
from the new Bank but what would amount to a 
qnarter per cent. more than the interest paid for 
the capital subscribed, end sixteea per cent. for 
premium, anda million and a half of bonus, it 
would be doing pretty well. It would be more 
than could be gained from the Sub-Treasury. How 
much had been lost since the time of the late 
United States Bank, by the transportation of specie, 
and by the operations of the Sab-Treasury?_ What 
was the loss by the pet bank system? A million of 
dollars. All this would be saved, if nothing else 
was gained. Would the Senator from New York 
rise in the face of the country and say there was 
more security in the Sub-Treasury and the sub- 
treasurers, the Isaac Hills, the John Dees, and 
Richard Roe», than in such a Bank as this? 

_ Mr. WRIGHT, (from his seat.) 1 do say 
it, sir. 

Mr. CLAY could not express the ineffable as- 
tonishment with which he heard that respectable 
Senator say so. The respect he had for the Sena- 
tor, and the decorum dve to the Senate, forbade 
him to say hedid not believe it, but he must again 
express his utter astonishment, that the Senator, wiih 
the knowledge he must have of the fact of a'l the 
Swartwoutings, peculations, and defa!cations which 
had taken place under the late Administration, 
could bring himself to make that declaration. It 
was to him (Mr. CLay) a most extraordinary 
evidence of the blindness of party infatuation, that 
one possessed of so much jntelligence, and usually 
of candor, should, in wiew of all the facts, enter- 
tain such sentiments. He would repeat, that be 
had heard, with the most ineffable feeling of sur- 
prise, the utterance of such a sentiment. 

The Government gets the difference between the 
interest paid for the money subscribed, and the di- 
vidends. Does not the Senator perceive that no- 
thing is taken from the people, unless the dividend 
falls short of the interest, and then the loss is a tax 
on the people? But were there not other advan- 
tages besides profit—the facilities of fore'gn inter- 
Course in trade—savings in expense of transporta- 
tion—stability of the currency, &c. Was nothing 
to be allowed for increased security, and the proba- 
bility of making as much, if not more, than the 
profits of the old United Sta‘es Bank, and its con- 
tinuance under the recharter, with all the improve- 
ments incorporated in the new charter, cow tram- 
ing, such as those, (enumerating them.) With all 
the lights of experience, does the Senator suppose 
the new incorporation will be more faulty because 
it will be guarded against all the ill effects expe- 
rienced by former institutions? 

During the twenty years’ charter of the first 
United States Bank, the profit was two and a third 
percent. And it would be recollected, at ihe end 
of the term, how the Government had been re- 
proached by foreign stockholders for selling out. 
its stock at such a premium, &*. During the 
charter of the second United &te'tes Bank, say the 
profit was only one quarier per cent. over the inte- 
rest, how many millions on millions did the coun- 
try gain by the stability and uniformity of the cur- 
rency, and the safety with which the funds of the 
Government were kept? Was nothing w be al- 
lowed for the improvement of the currency, and 
the wholesome influence of the Bank on the pay- 
ments of the public dues? 

He could not help regarding the opposition to 
this bill as one eminently calculated to delay the 
public business, with no other object that he could 
see than that of protracting to the last moment the 
measures for which this session had been expressly 
called to give to the people. This, too, was ata 








time when the whole country is crying out in an 
agony of distress for measures of relief. Dues 
the Senator believe it practicable, or within the 
contemplation of the majority, to propose a bill, or 
that it could be passed, or a Bank formed for the 
management of the public funds, in which the Go- 
vernment was to have no interest? What then 
was the uwee—and he would put it to the candorand 
consideration of the Senator bimsel{—what was the 
use of urging such amendments as only served to 
protract discussion and kill time, without any hope 
of practical results? 

This was now the third week in which the Se- 
nate had been engaged in the discuss‘on of this bill. 
If the same proportion of time is lost in the other 
House, considering the proportionate number of its 
members, instead of getting through the business 
of this extra session in July, it will be the last of 
autumn before it can be done. He would urge 
upon the gentlemen opposite some consideration 
for the just’ expectations of the country and of the 
majority, and not pursue a course that would lead 
to an inference that embarrassment and delay 
were the objects aimed at. 


Mr. WRIGHT said, he did not mean to con- 
sume more time than he judged necessary for the 
honest discharge of his duty to his constituents and 
to the whole country. So much he hoped he 
would be permitted to do without feeling ander 
any necessity of restraint on account of incurring 
the severe displeasure of the Senator from Ken- 
tucky. He (Mr. Waicurt) did not know till now 
that the opinions which he had been repeating 
over and over inthis chamber, for the last three 
years, were at last new to the Senator, or that the 
expression of them on this very appropriate ocea- 
sion should excite so much of his ineflable sur- 
prise. 

Bat if, after the three years’ experience just past, 
he (Mr. Wrientr) should express ineffable sur- 
prise and estonishinent at finding the Senator from 
Kentucky standing up on this flor and advocat- 
ing such a measure as this, that Senator ought at 
least to allow him to do se without impuliog to him 
any thing very irrational. Indeed, after the expe- 
rience of these three years, not alone as to the real 
character of the banking system, but also as to the 
dawn of light and truth which the reinstatemeat of 
the old constitutional mode of safe-keeping the 
public money had shed, te (Mr. Wricur) thought 
it ought not to excite the ineffable surprise and as- 
tonishment of the Senator from Kentucky that he 
(Mr. Wriant) and his friends did prefer the Sub- 
Treasury to the partnership proposition of the new 
Bank and the Government. The Senator says look 
at Swartwout! I say look at the President and 
officers of the late Bank cf the United States. And 
as to the defaulters, he could not see that they 
saffered much in the contrast with the bank 
directors, cashiers, and tellers. Agents are but 
men. But he was yet to learn that bank officers 
were honester or safer guardians of the public 
funds than the officers of the Independent Treasury. 
They cannot be more honest—the probability is, 
they may be less—ihan the officers of the lndepen- 
dent Treasury. 

The honorable Senator asks, as if trinmphant'y, 
will nothing be granted toexperience? On that 
scere much wil! be granted—the every day experi- 
ence of the working of the bank system from one 
end of the Union to the other—the experience re- 
corded in every newspaper from cities, towns, and 
hamlets, of absconding bink officers, plundered 
bank coffers, and duped and swindied stockholders, 
Was this system ever halfso bad as it is at the very 
moment this measure is advocated here in the face 
of all these facts, and this test of experience? This 
is the experience which is to teach us that the part- 
nership of the Government with a Bank corpora- 
tion, is to be safer than the Independent Treasury. 
It was to be hoped, then, that with such evidence, 
the honoratle Senator would cease viewing with in- 
effahle surprise the Opposition which he, (Mr. 
Waicnt,) considered it to be his duty to offer to 
this bill. 


Mr. CALHOUN was not surprised at the impa- 
tience of the Senator from Kentucky, thouga he was 
at his attributing to this side of the chamber the 
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delays and obstacles thrown in the way of his favo- 


rile measure. 

How many days did the Senator himself spcnd 
in amending his own bill? The bill had been 
twelve days befure the Senate, and eight of those 
had been occupied by the friends of the bill. 
That delay did not originate on this side of 
the house; but now that the time which 
was cheerfully accorded to him and his friends 
is to be reciprocated, before half of it is over, 
the charge of factious delay is raised. Surely 
the urgency and impatience of the Senator and his 
friends cannot be so very great that the minority 
must not be allowed to employ as many days in 
amending their bill as they took thems:|ves to alter 
it. The Senator from Kentucky says he is afraid, 
if we go on inthis way, we wil! not get through 
the measures of this session till the last of autumn. 
Is not the fault in himself, and in the nature of the 
measures he urges so impatientl)? These mea- 
sures are such as the Sena‘ors ia the minority are 
wholly opposed to on prnciple—sach as they con- 
scientiously believe are urconstitutional—and is it 
not then right to resist them, and prevent, if they 
can, all invasions of the Constitution? Why 
does he build upon such unreasonable expec'a- 
tions as to calculate on carrying measures of this 
magnitude and importance with a few days of 
hasty legislation on each? What are the mea- 
sures proposed by the Senator. They comprise 
the whole Federal system, which it took forty years 
from 1789 to 1829, to establish—but which are 
now, happily for the country, prostrate in the dast. 
And it is these measures, fraught with such impor- 
tant results thatare now sought to be hurried through 
in one extra session; measures which, without con- 
saming one particle of useless time to discuss ful- 
ly, would require, instead of an extra session of 
Congress, four or five regular sessions, 


crying for ‘‘action,” “action.” 


Government. ‘“Action”—“‘action,”” meant noth- 
ing but “plunder,” “plunder,” *‘plunder,”? and he 


assured the gentleman, that he could not be more | 


anxious in urging on a system of plunder than he 
(Mr. Catnoun) woul! be in opposing i'. He so 
understood the Senator, and he inquired of him, 
whether he called this an insidious amendment? 

Mr. CLAY. I said no such thing, sir; I did not 
say any thing about the motives of Senators. 


Mr. CALHOUN said he understood the Senatoi's | 
meaning to be that the motives of the Opposition || 


were factious and frivolous, 

Mr. CLAY. Isaid no such thing, sir. 

Mr. CALHOUN. It was so understood, 

Mr. CLAY. No, sir; no, sir. 

Mr. CALHOUN. Yes, sir, yes; it could be un- 
derstood in no other way. 

Mr. CLAY What I did say, was, that the 
effect of such amendmen!s, and of consuming time 
in debating them, would be a waste of that time 
from the business of the sessivn; and, consequently, 
would produce unnecessary delay and embarrass- 
ment. I said nothing of motives—I only spoke of 
the’practical effect and resuit. 

Mr. CALHOUN said he understood it had been 
repeated for the second time that there could be 
no other motive or object entertained by the Sena- 
tors in the opposition, in making amendments and 
speeches on this bill, than to embarrass the majori- 
ty by frivolous and vexatious delay. 

Mr. CLAY insisted that he made use of no as- 
sertions as to motives. 

Mr. CALHOON. If the Senator means to say 
that he does not accuse this side of the House of 
bringing forward propositions for the sake of delay, 
he wished to understand him. 

Mr. CLAY, I intended that. 

Mr. CALHOUN repeated that he understood 
the Senator to mean that the Senators in the op 
position were spinning out the time for no other 


purpose but that of delaying and embarrassing the 
majority. 


Mr. CLAY admitted that was his meaning, . 


though not thus expressed. 
Mr. CALHOUN observed that to attempt, by 





| could lead to nothing but delay. 
| no practical result. 
| day on one motion for an amendment that there 


| till it was effected. 








such charges of factious and frivolous motives, to 
silence the opposition, was wholly useless. He 
and his friends had principles to contend for that 
were neither new nor frivo'ous, and they 
would here now, and at all times, and in all 
places, maintain them against those measures, in 
whatever way they thought most efficient — 
Did the Senator from Kentucky mean to ap- 
ply to the Senate the gag law passed in the 
other branch of Congress? If he did, it was time 
he sould know that he, (Mr. CaLnoun,) and his 
friends were ready to meet him on that point. It 
was not his intention, and he knew that it could 
not be the intention of any of his friends, to waste 
unnecessarily one particle of the time of this ses- 
sion; but time they would require to amend the 
bill, and that was all they asked. Certain he 
was, that no other than a fair and open opposition, 
on principle, was meant. As long as discussion 


| Was necessary, they should have ii—beyond that, 


trey did noi look. 

Mr. CLAY said that, with respect to the motives 
of the honorable Senators on the other side, he 
wonld say nothing. But with regard to the ten- 
deacy of the course pursued, he would say, that it 
It could !ead to 
What was the case the other 


could have been no rational hope of carrying? 
There were no less than seven speeches on that 
side, and not a word on this: yet the decision was 
so decidedly against it, as to show that it was 
nothing but time thrown away, for no end. 
He did not attribute to the Senators any motives 
fordeay. He only spoke of ‘he matter of fact. 
He admitted that his side had had its share of 
time to mature the bill; but that was their right, as 
the friends of the measure--they were entitled to 


| such time as was requisite in perfecting it. He 
The Senator said the country was in agony, || 


He understood | 
whence that cry came—itcame from the holders | 
of State stocks, the men who expected another ex- | 
pansion, to relieve themselves at the expense of || 


| did not doubt that the Senators on the other side 


conceived they were following the path of duty, 
and acting conscientiously, acccrding to the opi- 
nions they entertained, in trying to defeat the mea- 
sure, or, if they could not do that, to render it as 
odious as possible in the eyes of the world, in order 
that it might ultimately fail. He recollected a pa- 
rallel instance. During the war with Great Britain, 
Mr. Pickering aad some others denounced a loan 
which went to carry on the war, and endeavored 
to dissuade capitalists from embarking in this loan. 
What had now been the course of gentleman on the 
other side, whom he regarded as modern Federal- 
ists? To denounce this Bank—to declare that this 
stock would never be taken up, and to say that 
they would agitate the question of repeal 
With regard to the time 
to be thus consumed on this measure, and the 
others in contemplation—such as the distribution 
of the proceeds of the public lands—have not these 
subjects been discussed over and over, and what 
necessity can there be of making long speeches on 
them now? Was it not all a wasteful delay of 
public business? It must be admitted that the abili- 
ties of the Senators on the other side were very 
great; but they were not great enough to put out 
the light which had gone abroad and shown the 
people where their true interests lay. Let those 
Senators go into the country, and they will find the 
whole body of the people complaining of the delay 
and interruption of the national business, by their 
long speeches in Congress; and if they will be but 
admonished by the people, they will come back 
with a lesson to cut short their debating, and give 
their attention more to action than to words. Who 
ever heard that the people would be dissatisfied 
with the abridgment of speeches in Congress? He 
had never heard the shoriness of speeches com- 
plained of. Indeed, he should not be surprised if 
the people would get up remonstrances against 
lengthy speeches in Congress. 

With regard to the intimation of the gentleman 
from South Carolina, [Mr. CaLnoun,] he understood 
him and his course perfectly well, and told him and 
his friends that, for himself, he knew not how his 
friends would act; he was ready at any moment to 
bring forward and support a measure which should 
give to the majority the control of the business of 
the Senate of the United States. Let them de- 
nounce itas much as they pleased in advance;"un- 
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meved by any of their denunciations and threats 
standing firm in the support of the interests which 
he believed the country demands, for one, he was 
ready for the adoption of a rule which would place 
the business of the Senate under the control ofa 
majority of the Senate. 

Mr. CALHOUN said there was ne doubt of the 
Senator’s predilection for agag liw. Let him bring 
on that measure as soon as ever he pleases. 

Mr. BENTON. Come on with it. 

Mr. CALHOUN said it must be adinitted that 
if the Senator was not acting on the Federal side. 
he would find it hard to persuade the American 
people of the fact, by showing them his love of 
gag laws, and strong disposition to silence both the 
national councils and the press. Dud he not re- 
member something about an alien and sedition law 
and can he fail to perceive the relationship with the 
measure he contemplates to put down debate here? 
What is the difference, in principle, between his 
gag law and the alien and sedition law? We aie 
gravely told that the speaking of the representatives 
of the people, which is to convey to them ful! in- 
formation on the subjects of legislation in their 
councils, is worse than useless,and must be abated. 
Who consumed the time of last Congress in long 
speeches, vexatious and frivolous altempts to em- 
barrass and thwart the business of the country, and 
useless opposition, tending to no end but that cut of 
doors, the Presidential election? Who buat the Se- 
nator and his party, then in the minority? Bat 
now, when they are in the majority, and the most 
important measures ever pressed forward together 
in one session, he is the first to threaten a gag law, 
to choke off debate, and deprive the minority even 
of the poor privilege of entering their protest. 
What does the minority contend for, but their un- 
doubted right to question, examine, and discuss 
those measures which they believe in their hearts 
are inimical to the best interests of the country? 
It was objected that on one amendment seven 
speeches had been made on this side of the House. 
And what if there were? Was it any thing extra- 
ordinary in the fact that seven Senators from diffe- 
rent parts of the Union should have different 
views and different interests to consider, or that 
each should require time to deliver his views on a 
question of the utmost importance—on a question 
reaching to every man in the community—a 
question demanding publicity in relation to 
the power of creating fluctuations in the 
currency which adjusts the price of every man’s 
labor and property? Yet the remonstrance against 
keeping athing of such vital interest secret from 
the people, is now pronounced by the Senator from 
Kentucky the best of reasons for urging his odious 
gag law upon those who have dared to remon- 
strate. The Senator refers to the course pursued 
by Mr. Pickering in a contest with the foreign ene- 
mies of the country. He (Mr.C ) would not say 
that he and his friends were contending with do- 
mestic enemies, but they did insist that they were 
opposing principles which were as important as 
those involved in that contest. What, now, isthe 
situation of parties here? The Senator from Ken- 
tucky and his friends, according to the belief of the 
minority in this body, are trying to enforce mea- 
sures which that minority believes are against the 
best interests of the people of the United States; 
and that minority is trying to resist, and, if they 
cannot prevent those measures, to make them at 
least as harmless as they can. He (Mr. CaLuoun) 
never had but one opinion; that from the time the 
suspension of the banks took place, and the issue 
was before the people between a Sub-Treasury and 
a National Bank, it was the same vital principles 
of high taxes, high tariff, funded debt, and distri- 
bution, which were to be made the basis of 
obtaining political power; and all that was 
wanting was, the machine for concentrating 
these elements of power. And he did trast that 
the gentlemen with whom he acted, would go on 
and do their duty, without being deterred by any 
menace of a gag law from making such amend- 
ments as they might think proper. 

One word as to this ten millions: Have we got 
it? No. From whom are wetogetit? From 
the people of the United States. How? By @ 
mortgage on their property and labor at 5 per cent. 
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It is to be made up by a tax on them. This 
porrowed capital and tax are to be brought to this 
city and placed in the hands of nine men, to do 
what they please with it—to distribute it to distant 
offices to be lent to their private friends and ac- 
quaintances. The loaning capacity of these nine 
men 1s nothing; but they may hand it to others to 
joan out. Whatever is to be done with it, is to be 
done in secret, and kept trom the people. Now, 
jg it not better to leave this money in the people’s 
own pockets, and let them dispose of it themselves? 
What right has Congress to lend money at ali? 
That question is no new question of discussion. 
Has it ever been settled that Congress has 
that right? Then if Congress has no such right—if 
the Government has no such right—if no individua! 
connected with any of these Departments has the 
right—neither collectively nor separately—how 
can the right be derived from them through a thing 
of their creation? The truth is, when it is pro- 
posed to establish a corporation to do what you 
cannot do yourselves, you erect something to de- 
ceive the people into a belief that it hasa vitality 
and power which its creators had not, and conse- 
quently could not impart, but which has a sort of 
mysteriousness about it that serves to blind those 
who look at it into some vague belief in its ca- 
acity. 

Mr. LINN said he supposed he had precisely 
the same right as any other Senator on that floor 


to speak his sentiments freely, and to take as wide | 


a range of debate ashe might think proper, ad- 
verting to whatever topic he might deem necessary, 
whether connected with the motion under discus- 
sion or not. He would proceed on this assumption 
of right, till stopped; but if the Senate pronounced 
that, in this course, he was out of order, and should 
not goon, he would, of course, submit; but then 
he would require the same rule to be applied to 
others as tohim. Having said so much by way 
of preface, he would now begin by reminding the 
gentlemen on the other side, of a good old saying 
of a celebrated Roman Consul—which they cannot 
be reminded of too often—that men out of power 
entertain very different sentiments from those they 
are governed by when in power. ‘his is the say- 
ing of a very brave and wise Consul of a great 
ancient Republic, and should nct be too easily for- 
gotten. He (Mr. Linn) knew very well that the 
Democratic party was considered the dregs of the 
earth by the favored few who contrived to rule 
every thing. He knew that even women and 
children were persuaded that none but those favor- 
ed few and their families, and the wives and davgh- 
ters of bank directors, were fit society for any one 
of fashionable or decent notions. The doors of 
such people were shut against the best young men 
in the country, if they were known to entertain De- 
mocratic notions, as if they were something be- 
neath the notice of good society. But there were 
some places yet left where these unfashionable 
Democrats might raise up their voices. He (Mr. 
Linn) would, for his part, make a few remarks 
here, and in doing so he intended to be as pointed 
as possible, for he had now, he found, to contend 
for liberty of speech, and while any of that liberty 
was left, he would give his remarks the utmost 
bounds consistent with his own sense of what was 
due to himself, his constituents, and the country. 
The Whigs, during the late Administration, had 
brought to bear a system of assault against the ma- 
jority in power, which might justly be characterized 
as frivolous and vexatious, and nothing else; yet 
they had always been treated by the majority with 
courtesy and forbearance; and the utmost latitude 
of debate had been allowed them without interrup- 
tion. In asession of six months, they consumed 
the greater part of the time in in speeches for elec- 
tioneering effect, so that only twenty-eight bills were 
- These electioneering speeches, on all cc- 
casions that could be started, whether the presen- 
tation of a petition, motion on a resolution, or dis- 
cussion of a bill, were uniformly and studiously of 
the most insulting character to the majority, whose 
mildest form of designation was “‘collar men,” and 
other epithets equally degrading. How often had 
it been said of the other branch of Congress, “What 
could be expected from a House so constituted?” 
Trace back the course of that party, step by step, 








iss 





to 1834, and it may be tracked in blood. The out- 
rages in New York in that year are not forgotten. 
The fierce and fiendish spirit of strife and usurpa- 
tion which prompted the seizure of the public arms, 
to tarn them against those who were their fellow- 
citizens, is yet fresh as ever, and ready to win its 
way to whatitaims at. What was done then, un- 
der the influence and shadow of the great money 
power, may be done again. 

He (Mr. Linn) had marked them, and nothing 
should restrain him from doing his duty and stand- 
ing up in the front rank of opposition to keep them 
from the innovations they meditated. Neither the 
frown nor menace of any leader of that party 
—no lofty bearing or shaking of the mane— 


would deter him from the fearless and honest dis- | 


charge of thore ebligations which were due to his 
constituents and to the country. 
veried to the conduct of the Whig party when 
the Sub-Treasury was under discussion, and re- 
minded the present party in power of the forbear- 
ance with which the had been treated, contrasting 
that treatment with the manifestations now made 
to the minority. We are now, said Mr. Linn in 
conclusion, to be checked; but I tell the Senator 
from Kentucky, and any other Senator who 
chooses to tread in his steps, that he is about to deal 
a double handed game at which two can play. He 
is welcome to try bis skill. Bat I would expect 
that some on that side are not prepared to go quite 


so far; and that there is yet among them sufficient | 


liberality to counterbalance political feelinz, and 
induce them not to object to our right of spending 
as much ime in trying to improve their bill as they 
have taken themselves‘to clip and pare and shape it 
to their own fancies. 

Mr. WALKER said, in reply to the remark of 
the Senator from Kentucky, [Mr. Cray,] that 


those who were opposed to the bill were endeavor- | 
ing to make it edious by the amendments they | 


proposed, that he had not, and would not, pur-ue 
such a course. 
bill was likely to become a jaw, he had voted 
alone for those amendments which, in his opinion, 
went to improve the bill. 
tive, he had voted for amendments proposed by the 
Senator from Kentucky and his friends, and op- 
posed some of those which were proposed by his 
(Mr. W’s) political friends. He held that the course 
which the Senator from Kentucky had unjustly 
aliributed to the opponents cf the bill, would be 
entirely improper and unparliamentary. 


consumed by the epponents of the bill, nearly two 


days were occupied in discussing five amendments | 


proposed by himself, (Mr. W.) and four of which 
were adopted. Did the Senator attribute to a ma- 
jority of the body a design to render the bill odious? 


And what were those amendments which he (Mr. | 


W.) had proposed, and which had been adoptec? 
The first was to permit any ten or more stock- 
holders, or their agent, to inspect all the proceed- 
ings of the Bank, including individual accounts; 
the second was, that upon all discounts over one 
thousand dollars, where any director dissented, the 
vote should be taken by ayes and noes, and these be 
open to inspection, so as to secure individual re- 
sponsibility, and prevent abuses—the third was to 
prevent any director any where from being liable 
to the Bank in more than ten thousand dollars, so 
as to prevent these directors loaning out to them 
selves one-fourth of the whole loans of the Bank, 
as it was officially proved they had done in many 
States—and fourihly, the amendment prohibiting 
any joan or discount to any member of either 
House of Congress—and was not this right? Ought 
we, first by our votes to create a Bank; pat into 
it, in stock and deposites, more than twenty mil- 
lions of the public money, and then draw from this 
Bank as much money as we could obtain from 
this Bank, created by our voets? Besides, we were 
to determine each year, whether the public mo- 
neys cou!d continue on deposite in this Bank—the 
Senate were to vote upon the appointment of at 
least one-third of the directors every year, and 


investigate all the individual accounts and business 
of the Bank, and was it proper we should be bor- 
rowers, and might we not fear that investigation 


Oa the contrary, feeling that this | 


Influenced by this mo- | 


With re- | 
gard to the remark of the Senater as to the time 


both Houses were annually, if they pleased, to | 


Ae next ad- | 
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would be voted down, when forty-four members of 
Congress should be again borrowers from the 
Bank to the amount of balfa million, as it was 
officially reported by Mr. Ciayron that they were 
in 18322? Was it odicus to apply to members of 
Congress the sacred prayer, “lead us not into temp- 
tation”-—to prevent their being placed in a situa- 
tion as to this Bank, in which we are told by Holy 
Writ, that the borrower was the servant! of the lend- 
e:? Was it odious, by avoiding these Bank loans, 
to lift the representatives of the States and of the 
people, above derogatory suspicions, and above all 
imputations, trae or false? 

He appealed then to the Senate and to the Sena- 
tor from Kentucky himsel!, whether it was jast to 
characterize these amendments, ali adopted in part 
by the aid of his friends, as designed to make the 
bill odious? 

As to the amendment proposed by the Senator 
from New York, he was in favor of it. We are 
told that it is necessary for the Government to sub- 
scribe tothe amount of ten or perhaps sixteen mil- 
lions to secure the public money which may be en 
deposite. The Secretary of the Treasury seems to 
think that the average amount on deposite will be 
four millions, although Mr, W. thought it would 
be six millions. Then we have to subscribe six- 
teen millions to secure four or six millions. This 
was an extraordinary rate of insurance, and one to 
which he should not give his consent. 

Mr. ALLEN wished to correct an error that 
had fallen from an honorable Senator opposite, 
and that was in attributing the defalcation of 
Swartwout as a fruit of the Independent Treasury, 
which was notin existence until a considerable 
time after his defalcations were discovered. They 
took place under the State bank deposite system, 
and would have taken place had the United States 
Bank system been in existence. So far as he 
knew, and it the fact had been otherwise, it would 
have been made public, not a single dollar has 
been lost since the establishment of the Indepen- 
den! Treasury,and this was a sufficient comment on 
the system itself. 

It is contended on the other side, also, in oppo- 
sition to this amendment, and in favor of the con- 
nection of the Government with this Bank, that it 
will be a profitable speculation, and the results of 
the old Bank connection are adduced to show how 
many millions were made by ut. This Govern- 
meat is invoked to become aspeculator in stocks! 
Suppose there was a hundred millions made by 
the connection with the late Bank. How was it 
made? Off of whom was it made? The people. 
The people. And this system of speculating on 
people is well kept up in the bill reported from the 
committee this morning, and which is now on your 
table, to distribute the revenue from the sale of the 
public lands. This bill professev to give the peo- 
ple of the States three millions annually, but does 
not tell them thatthree millions ani a half are to 
be raised by taxes from the same people to supply 
its place in carrying on the operations of the Go- 
ment. The States may with propriety say as said 
one of the ancient heroes: “I fear ihe Greeks, though 
they bring gift in their hands.” The proposition is 
in reality to give three millions, and to take back 
three millions and the expense attending the collec- 
tion and distribution of it. 

‘Mr. WRIGHT then moved to strike out from 
the 6:h section of the bill that part which provides 
if the amount of stock to be taken by individuals, 
States, or corporations, is not subseribed for before 
the 20th December next, the Secretary of the Trea- 
sury shall subscribe for the residue, and be em- 
powered to sell it afterwards at not less than cost. 
Mr. W. referred to the argument of gentlemen on 
the question last before the Senate. The Go- 
vernment was to subscribe ten millions to give se- 
curity to the public deposites, amounting, as the 
Secretary says, ‘¢ four millioss, but which, in his 
(Mr. W’s) opinion, need not amount to half that 
sum. Then the Government was to borrow ten 
millions of dollars to place with the directors, to in- 
duce them to keep four millions safely; and not 
content with that, we are to borrow six millions 
more. What was the effect of this? If this bill is 
passed, you send out a Bank charter with a notice 
that you have already taken, instead of one-fifth, 
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which has heretofore been found a sufficiently large 
investment in a banking corporation, full one-third; 
and if the public don’t take more than two-thirds 
of the remaining twenty millions, you will take the 
balance. The individual stockholders’ subscrip- 
tions will amonnt to thirteen milliors, and those of 
the Government 'v sixteen millions; and the indi- 
vidual stockholders choose six directors, while the 
Government chovses three, they having two-thirds 
of the management, and one-hird of the capital, 
and we furnishing two-thirds of the capital, and 
having but one third of the management. What 
is this but an invitation to corrupt and unprinci- 
pled men who are enabled to raise the means of pur- 
chasing stock in this Bank,to do so, for the purpose of 
handling the public money? Whoever has seen 
or read ef, in history, au institution in which public 
money was placed under private management, in 
which the trust was not abused? The Senator 
from Kentucky has made himself believe that the 
country is mad after this Bank, and yetheis afraid 
that when we subscribe one-third of its siock, the 
country wil. net subscribe for the other two-thirds, 
but we must build it up with the Government mo- 
ney, while we give the management to private in- 
dividuals. 

Mr. CLAY of Kentucky said the Senator from 
New York was usually fair in his arguments, and 
generally able; but he thought his argument on the 
present occasion possessed neither of these charac- 
teristics. The suggestion of the Secretary of the 
Treasury as'o a reserved fund, was not a new 
one, but had been repeatedly recommended in the 
financial history of ourGovernment. But the un- 
fairness of the Senators consisted in arguing on a 
mere suggestion of the Secretary, which there is no 
probabili'y will be carried ow: so far from it that 
a proposition is before the House of Representa- 
tives in which the soggestion of the reserved fand 
is expressly discarded. As to the power of sub. 
scribing for one-third cf the twenty millions of 
siock, if it is not subscribed for by individuals, 
which the Senator proposes to strike out, this siock 
is not intended to be held permanentiy, but the 
Secretary has the power to dispose of it at any 
moment at which he can get the par value for if. 

In looking atthis measure, its friends are to be 
the judges vf what is necessary to carry ont the 
purposes of i's creation. They think that this in- 
Stitulion is necessary for the esiablishment of a 
sound currency, to furnish assistance in the opera- 
tions of commerce, and an indispensable aid of the 
Treasury Department. hey imagined there might 
be some difficulty in getting into operation, caused 
by the extraordinary character of the opposition to 
it. He alluded to the meats of repeal which wer 
uttered on that floor, and the assertion of the distin- 
guished Senator froin New York that he considered 
the power of repeal as settled and indisputable. 
The only instance in our history in which a similar 
course of opposition was indulged in, was during 
the last war with Great Britain, when a loan was 
necessary to carry on the operations of our army 
and navy. Mr. Timothy Pickering and some of 
his friends were as ardent in their opposition to the 
loan bill as the gentlemen on the other side are te the 
present measure; and Mr. Pickeiing, in his opposi- 
tion, hoped the loan would not be taken, and if it 
was, that it would be repudiated at a succeeding 
session. It wa: in consequence of similar doc- 
trines at the present day, by what he considered 
the present Federal party—this dangerous, this 
monstrous docirine, that charters may be annulled, 
and contrac's violated—that thai sacred principle 
of law, which we have derived from our English 
ancestry, shall be subverted—that the members of 
one Congress can sei at naught the obligations in- 
curred by a previous one—that the friends of the 
measure had felt compelled to strengthen it by pro- 
visions which would enab!e it to resist them, and 
offer sufficient inducements to capilalists to make 
investments in i's stock. It had been argued, and 
with some plausibility, that the subscription of 
seven mijlions, which were required for the Bank to 
commence iis operations, might, to some exient, 
occasion a pressure which would disturb the regu- 
lar operations of business. He thought thi; ap- 
prebension was not weli founded, but ifthe pro- 
position of the Ssnator from New York, to compel 


the whole thirty millions of the charier to be paid 
up, was adopted, there wa; little doubt that disiurb- 
ance, distress, and widespread ruin would be the 
result. 

Mr. WRIGHT said, for the purpose of disem- 
barrassing the proposition, he would withdraw the 
first part of it for the present, and offer it alter a 
vote had been taken on the latier portion of it, 

Mr. BUCHANAN said it was with the greatest 
reluctance he engaged in this debate. He had in- 
tended to offer two or three amendments to this bill 
before it was taken out of the commitiee, upon 
each of which he would probably make a few re- 
marks, but nothing was further from his intention 
or expectation than that he should be called on to 
take part in any discussion which might arise on 
the bill to-day. Butthe Senator from Kentucky 
had denounced in the strongest terms the jacobini- 
cal doctrine of the repeaiability of charters. Now 
he (Mr. B.) contended that the power of repeal, 
in this particular case, exisied not only under the 
Constitution, but was sanctioned by judicial ceci- 
sious. The Supreme Court, Chief Justice Mar- 
shall presiding, had declared that in public corpo- 
rations, 0 be employed in the administration of the 
Government, the right of repeal existed, but that 
it did not exist in private corporations. But did it 
require the decision of a court to establish this 
principle? Can Congress annihilate the sovereign 
legislative powers conferred upon it for the benefit 
of the whole people by transfering them to a cor- 
poration? If it caa do this for one year, what wou'd 
prevent it from doing so for fifty years, or forever? 
The decisien of the Supreme Court was, thatif the 
corporation were of public concern—were a grant 
of political power to be employed in the adminis- 
tration of the Government, it was subject to repeal 
or modification by the legislative power. This was 
the decision of the judiciary, and was the spirit of 
the Constitution, unless it could be contended that 
gress had the right to divest itself of its legislative 
discretion, and virtually destroy itself. Is this 
Bank a public or private corporation? It is a Go- 
vernment fiscal agent, an agent of the Treasury 
Department, and the power to establish it is in- 
ferred from the clause in the Constitution, con- 
ferring upon Congress that high atiribute of sove- 
reign power, to lay and collect taxes from the peo- 
ple. Did any Government ever divest itself of the 
power of regulating according to its own wili, the 
collection, safe keeping, and disbarsment of its re- 
venue, or transfer this right irrevocably to corpo- 
rations? If Congress possessed this power, they 
could transfer the liberties of the couniry to a cor- 
poration, 

Mr. B. then referred to a case decided in the 
Supreme Court, between Gorzier and the corpora- 
tion of Georgetown, in support of the principle 
for which he coniended. The Reporter understood 
this to be a decision, that the corporation were not 
bound to execute an agreement into which they had 
entered with the lot holders by an ordinance for 
grading the streets, on the principle thatsuch a 
gradation was a matter of public concern, regarding 
ihe interests of the citizens generally, and that, like 
a public law, might be repealed. It was not a sub- 
ject of private grant; and On the same pr.nciple he 
held we had a perfect right to repeal or modify this 
charier whenever we thought it proper to du so. 

But while he asserted this powcr, he admitted 
that it would be an extreme case in which he 
would be in favor of exercising it. If this bill is 
to be rushed through Cengress when tiie country is 
not prepared jor it; when the people have not 
asked for it; when no question has been made be- 
fore the people on the subject, and ia Virginia and 
North Carolina, even the Whig party, in the Pre- 
sidential canvass, taking ground against it, as wit- 
ness the speech of Mr. Badger, the present Secre- 
tary of the Navy, and the address of the Whig 
Convention in Virginia, aud that this was the fact 
geuerally he would appeal from the Senator from 
Kentucky to Mr. Tyle:, the official bead of the 
party, if ihe measure was to be adopted under such 
circumstances, and especially if the gag was #& be 
applied in that body, a proper regard to the inte- 
rests of those we represented would prompt us to 
sound the cry of repeal throughout the land, and 
that question will be carried unless the people of 








this country are willing te be transierred to the 
government of bank corporations. 

He thought the doe'rine, though an excellent one 
of the inviolability of contracts, came with an jj| 
grace from those who had, but a few months since 
violated the contract of Biair and Rives, the Print. 
ers to the Senate. There was aclear and unequi. 
vocal case of contract, founded on a law of the 
land, the bond was signed, sealed, and delivered, 
and was approve of by the your Secretary. And 
yet, in the face of all this, the Senate of the United 
States was faithless to its solemn contract, and 
Blair and Rives were dispossessed of their rights 
aod another Printer has since been elected. 

He was firmly of the opinion that the best thing 
the friends of the Bank could would be to go home, 
and defer the passage of the bill until the next ses- 
sion. Let them wait the result of the fall elections; 
and should there be a decided expression of the 
popular will in favor of the Bank, much as he was 
opposed to it, he would not be the first to move in 
the question of repeal. 

Mr. CLAY of Kentucky said that when the con. 
queror of Continental Europe, the hero of Marengo 
and Austerlitz, was in the zenith of his power, an 
old maiden lady of Baltimore expressed, in warm 
terms, her disapprobation of his.conduct. Madam, 
said the Frenchman, with much gravity, to whom 
she was addressing her remarks, I am sorry you 
entertain such sentiments of the Emperor; I am 
sure he will be very much hurt when he hears of 
it. So the subscribers to the stock of this Bank 
would be very much hurt when they heard the opi- 
pion of the honorab'e Senator as to the repealabi- 
lity of their charter. But these threats of repeal 
passed him by as the idle wind; he knew it would 
never be attempted to carry them into execution. 
But if he would desire the Senator and his party to 
be placed in a position which, above all others, 
would ruin them irretrievably, it would be for them 
to make this a question before the free, intelligent, 
ani law-abiding people of this country. Hereisa 
charter granted by Congress fur twenty years, and 
on the faith of this pledge of Congress, individuals 
have been iaduced to invest their funds in 1's stock. 
Let them make this question, and my life on it, they 
will receive a more overwhelming defeat ihan even 
thatof November last. It was a menstrous propo- 
sition; and it need only to be stated, io receive the 
indignation of the public. 

Mr. BUCHANAN said the statement of the 
Senator from Kentucky had only to be stated to 
meet with universal indignation and reprobation. 
What was the proposition? That the liberties of 
the nation may be bartered away without the con- 
sent of the people: that Congress can divest itself 
of its constiintional functions, and confer them 
upon a banking corporation, by a law which they 
could subsequently neither modify nor repeal. This 
was the proposition, fairly stated. The Senator 
says he won’t argue the proposi'‘ion. Sir, he can’t 
argue it. It does not admit of argument. To 
stale it is to answer it. Suppose Congress should 
incotporate a great East India Company 
within the District, on whicn they would 
confer a monopoly of all the valuable trade 
to that portion of the world. Will any man, 
with the pulse of liberty beating in his heart, con- 
tend that there is no legislative power to repeal this 
odious monopoly, they remunerating individuals ior 
any losses which they might sustain? Suppose 
the Legislature of New York should charter a com- 
pany with the exclusive privilege of trading in the 
wheat and flour produced in that great State. 
Would the Senator contend that a subsequent Le- 
gislature could not annul that law? To contend 
for such a doctrine would be to assert thata Le- 
gislature can destroy itse}f, and transfer all its so- 
vereign delegated powers to corporations. He had 
as great a respect as any man for private contracts, 
and the inviolability of chariered rights held by 
paivate individuals; but he contended that the doc- 
irine asserted by the Senator from Kentucky was 
subversive of civil liberty, and was as convenient 
a mode of changing our form of Government as 
had ever been desired by its worst enemy. 

It would be an insult to the memory of the great 
man who lately presided over the Supreme Court, 
to assert that he had ever asseried such a doctrine. 
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Now what was thatopinion? After reading the 
remarks of Chief Justice Marshall, woich preceded 
his conclusion, he said: Now, sir, comes the prin- 
ciple, which I read the other day: “Jf the act of in- 
corporation (of Dartmouth College) he a grant of po- 
litical power—if it ereate a civil institulion, to be em- 

ed in the administration of the Government—if, 
&e. &c. the subject is one in which the Lezislature of 
the State may act according to its own ju/gment, unre- 
strained by any limilalion of ils power imposed by the 
Constitution of the United Siates.” And why? Be- 
cause the subject of the contract isa sovereign 
power of Government, and not a mere private 
right. 

aon, sir, continued Mr. B. I think I have 
shown that the principle asserted by me is necessa- 
rily the Jaw, and that if this institution is one ‘‘to 
be employed in the administration of the Govern- 
ment,” nay, in the execution of some of its most 
important functions, it is subject to amendment, 
modification, or repeal; and those who invest their 
money in its stock, will do so with that understand- 
ing. Incase of repeal, they will have to rely for 
indemnity on the justice of Congress, uncer all the 
circumstances of the case. 

Suppose that this institution, instead of safely 
keeping the funds of the Government, should 
squander them; suppose that, instead of adding fa- 
cilities to the operations of the Treasury Depart- 
ment, it should interpose insurmouniable obsta- 
cles an4 impediments; suppose that, instead 
of creating a sound currency of uniform value, 
itshould derange the currency and render it un- 
sound and fluctuating in value: will honorabie 
Senators contend that in any or ail of these cases 
Congress could not interfere because of the iavio- 
lability of charters?) To maintain such an absur- 
dity is nothing more nor less than to maintain that 
Congress, in addition to the enumerated powers 
contained in the Constitution, shall have the power 
of transferring the exercise ot any or all of these dele- 
gated powers to an incorporated company for half 
a century, by a law which was irrepealable. The 
sovereign powers of Governreent conferred upon 
Congress by the States of this Union, can never be 
delegated to corporations or individuals. The mis- 
take is in considering these powers as if they were 
proper subjects of private contract. 

Could the Congress irrevocably transfer the 
administration of the War Departient to 
an incorporation for twenty years, to car- 
ry on war with the Indians, or with foreign 
powers; could it transfer the administration of the 
Navy Department, with the charge of our ships, 
and their armaments, to an incorporation by a 
law irrepealable for twenty years? Genilemen 
would scarcely contend for such an absurdi'y. 
And were not the functions of the Treasury De- 
partment as complex in their character, and as 
important to the nation as those of ether of these 
Departments? The vaults of the Bank are declared 
by the bill to be the Treasury of the United States; 
and must our treasure remain there for ever under 
any circumstances, if Congress grant a perpetual 
charter to this institution? —To maintain this propo- 
sition, would be to transfer the whole power of 
the Government from i's regularly constituted au- 
thorities to fncorporations. 


Thank Providence, hope begins to b:am upon 
us. From the moment that I heard the declara- 
tion made on this floor by high authority, that if 
there was any man in the United Siates who had 
been more strongly committed against a Ban‘ of 
the United States than any other man, it was the 
present President, I have cherished the idea that, 
after all, the Senator from Kentacky would not be 
able to inflict this odious Bank upon the country. 

I believe the gentlemen will yet be defeated, 
and that the defeat of this measure instead of being 
& misfortune, ought to be hailed as a day of jubilee 
throughout the land. If capital is unemployed— 
if commerce is languishing—if the business of the 
country has been arrested; it is all owing to this 
Special session. The country only required a short 
season of repose, after the late Presidential conflict, 
to put forth all its energies. But politicians would 
not permit this. Agitation—agitation was re- 
quired for their benefit; and this extra session must 
therefore be convened. Had Congress not met 













until December, ere this we should have seen the l est objections on the side of the opponents of this 


business of the country in a comparatively settled 
and flourishing condition. 

He had intended to have mate a reply upon the 
opening remark of the Senator’s argument, but the 
subject was too grave ior wit; and if the Senator 
could raise a laugh by repeating such a stale anil 
wern-out joke as that between the old maid and 
the French Minister, he could not envy either the 
taste of the Senator or his audience. 

Mr. WRIGHT replied to the charge of unfair- 
ness made by the Senator from Kentucky, and 
showed its injustice. He referred to the power of 
repeal, and showed at the very moment the Sena- 
tor was denying the power of the Government to 
repeal this charter, he was contending for a provi- 
sion which gives to us the majority of the stock; 
thus presenting the strange anomaly of a majori- 
ty in interest of the stock of a joint stock company 
deprived of the power of winding up its concerns. 
How was this anomaly proposed to be obviated? 
Why, that when the Secretary of the Treasury 
purchases this six millions of stock, he may sell it 
again at its par value. And what sort of an ope- 
ration would this be in a financial point of view? 
When the stock is bought, it is paid for by money 
raised by a loan at 5 per cent. not redeemable for 
fifteen years. You buy the stock, and suppose 
you seil it the next day, what is done with the pro- 
ceeds of the sale? Youcannot pay the debt in- 
curred in the purchase of it, for that is irredeema- 
ble for fifteen years. ‘The money will then have to 
go into the vaults of the Bank as a deposite, with- 
out interest, while the Government is paying inte- 
rest for fifteen years on the loan negotiated for its 
purchase. This is the whole operation. It would 
be perceived, then, that the Government would be 
compelled to hold on to the stock as the only 
chance of making good the interest by the divi- 
dends On it. 

The question was then talen on the amend- 
ment, and it was negatived—ayes 22, noes 28, as 
follows: : 

YEAS—Messrs. Allen, Benton, Buchanan, Cal- 
houn, Clayot Alabama, Cathbert, Fulton, King, 
Linn, McRoberts, Mouton, Nicholson, Pierce, 
Sevier, Smith of Connecticut, Sturgeon, Tappan, 
Walker, Williams, Woodbury, Wright, and Young 
—22. 

NAYS—Meisrs. Archer, Barrow, Bates, Bay- 
ard, Berrien, Choate, Clay of Kentucky, Clayton, 
Dixon, Evans, Henderson, Huntington, Ker, Man- 
gum, Merrick, Miller, Morehead, Phelps, Porter, 
Prentiss, Preston, Rives, Simmons, Smith of In- 
diana, Southard, Tallmadge, White, and Wood- 
bridge—28 

Mr. WRIGHT then moved to strike out that 
part of the bill which allows the Bank to go into 
operation after six millions shall have been sub. 
scribed, and to insert, “until the whole capital 
stock of the said Bank shall have been paid ip, as 
required by the provisions of the act.” 

The question being taken on this amendment, 
the vote stood: 


YEAS—Messrs. Alien, Bentou, Buchanan, Cal- 
houn, Clay of Alabama, Cuthbert, Fulton, King, 
Linn, Mcioberts, Mouton, Nicholson, Pierce, 
Sevier, Smith of Connecticut, Sturgeon, Tappan, 
Walker, Williams, Woodbury, Wright, and Young 
—22. 

NAYS—Messrs. Archer, Barrow, Bates, Berrien, 
Choate, Clay of Kentucky, Clayton, Dixon, 
Evans, Henderson, Huntington, Ker, Mangum, 
Merrick, Miller, Morehead, Phelps, Porier, Pren- 
tiss, Preston, Rives, Simmons, Smith of Indiana, 
Southard, Tallmadge, and Wocdbridge—27. 

Mr. CLAY of Alabama then moved to add to 
the 6:h section the following: ‘* but until the sale 
of the stock so subscribed by the Secretary shall 
be made by him, the President shall appoint the 
additional number of directors to which the said 


! stock woul, be entitled if held by individual di 


rectors. 

Mr. C. said this amendment was intended to 
obviate the anomaly of the Government holding a 
majority of nearly two-thirds of the stock, while the 
individual stockholders will have two-thirds ef the 
management. 

Mr. CLAY of Kentucky said one of the strong- 
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measure was, thatit was a Government Bark; and 
now a proposition is made which will make it out 
and out a Government Bank. If this addition- 
al stock were intended to be permanently held, the 
amendment would not be so cbjectionable, but it 
was directed to be sold as soun as the par value 
could be obtained for it. 

Mr. CLAY of Alabama said if the stock was to 
be held temporarily, the amendment would adjust 
itself to the contingency. 

Mr. HUNTINGTON opposed the amendment 
on the ground, that if it succeeded, it would not 
effect the object of the mover. 

Mr. WALKER was in favor of the amendment, 
and if it was adopted, he would follow it by 
another to change the mode of s:lecting the direc- 
tors. 

The question was then taken, and the amend- 
ment was negatived—ayes 17, noes 27, as fol- 
lows: 

YEAS—Messrs. Allen, Benton, Calhoun, Clay 
of Alabama, Cuthbert, King, Linn, Mouton, 
Nicholson, Pierce, Smith of Connecticut, Sturgeon, 
Tappan, Walker, Woodbury, Wright, and Young 
—17. 

NAYS—Messrs. Archer, Barrow, Bates, Bay- 
ard, Berrien, Choate, Clay of Kentucky, Clayton, 
Dixov, Evans, Henderson, Huntington, Ker, Man- 
gum, Merrick, Miller, Morehead, Phelps, Porter, 
Prentiss, Preston, Simmons, Smith of Indiana, 
Southard, Tallmadge, White, and Woodbridge 
—27. 

Mr. WALKER then cffered the following 
amendment, io strike out the appointment of three 
directors by the Executive, and elect four by the 
representatives of the States and of the people, as 
follows: 

“And during the next session of Congress four directors of 
said Bank shall be elected as follows, name!y~ two shall be cho- 
sen by the House of Representatives of the Congresa of the 
United States; said two directors to be chosenat the game bal 
lot, but each member being permitted to vote for one director 
only, and thetwo persons having the highest number of votes, 
shall be declared elec.ed; and two directors shall be chosen, in 
like manner, by the Senate of the United States; said two di 
rectors to be chosen atthe same ballot, but each Senator being 
permitted to vote for one director only, and the two persona 
having the highest number of votes shall be declared elected; 
and in the same monner, on the first Monday of January of 
every year thereafier, during the existence of said corporation, 
four directors shall be elected in the like manner.”’ 

Mr. W. said he bad voted for the 1waerease of the 
number of direcors by the Government, as pro- 
posed by the Senator from Alabama, |Mr. Cuay,] 
declaring at the time, that whether it failed or suc- 
ceeded, he should vote to take the power of appoint- 
ment from the Executive. This he now propused; 
and he would discuss the effect of this important 
amendment in three points of view: First, as to 
the number of directors to be appointed by the Gs- 
vernment. The capiial of the Bank was to be 
thiriy millions, of which the Government was to 
take at least ten millions, and much more in a cer- 
tain contingency; but fixing it at ten millions, the 
Government was to fuinish at least six miilions 
more to the Bank without interest, in the shape of 
public deposites. In the old Bank, the average, 
we know, exceeded six millions; and will it not ex- 
ceed it in this?) Then the Government, as a part- 
ner in this joiat stock company, puts in at once ten 
millions as a stockholder, and furnishes uninter- 
ruptedly, during the whole period of the ebarter, 
at least six millions besides, without interest. This 
would make the amount furnished by the Govern- 
ment to this Bank, in steck and deposites, sixteen 
millions of dollars, and leave twenty millions to the 
oiber stockholders. This was exactiy the propor- 
tion of four to five, and as the charier would stand, 
if his (Mr. W’s) amendment prevailed. Sir, it 
ought to stand five for the Government and four 
for the other stockholders, on great political 
grounds, as also upon the mere principle of money. 
Recollect, said Mr. W. the Government furnishes 
to this Bank six millions at leas’, in deposites, with- 
out interest, but instead of receiving a:l the profits 
on this sum to the Government as stock, two-thirds 
of all the profits on this six millions is to be 
paid to the individual stockholders; and when 
to this we add the mighty privilege conceded 
to these stockholders of having all their bank 
notes alone receivable for ali the public dues 
for twenty years for a totality of at least 
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five hundred million of public dues in all that time, 
a privilege which alone enabled it to make its cir- 
culation national, and alone enabled it to realize at 
least one-third of its profits, two-thirds of which 
were to be paid to the individual stockholders— 
considering, then, all these circumstances as a 
mere question of money, independent of high poli- 
cal reasons, the Government ought to have a ma- 
jority of directors. Mr. W. knew, however, how 
hopeless such a movement would be in this Senate, 
and therefore he moved to give the Government 
four direciors, expecting that the obvious propriety 
of such a measure might insure its success. 

The second point was, that as the Bank now 
stood, it must be a mere patty machine. The nine 
directors here were to control the Bank, three of 
whom, as the charier stood, were to be appointed 
by the President,and the remaining six by the indi- 
vividual stockholders. Now no one would deny that 
the President who signed the charter of the Bank 
would appoint the friends of the Bank and his politi- 
cal friends as direciors, and as to the remaining six 
appointed by the individual stockholders, the friends 
of the Bank and of the Bank party, would take all, 
or certainly a majority of the stock, and, holding a 
majority of the stock, would certainly exercise 
their power by electing all their six directors, cho- 
sen by taem out of their parity. The nine directors 
here, then, as_ the civarter now stood, would all be 
party men and Bank men; they would elect all the 
directors of the branches party men; and this wonld 
be a mere party Bank, created by a party, controlled 
exclusively by a party, and wieided for the benefit 
of a party, to reward its friends and punish ils op- 
ponents. Yes, the million of voters who at the last 
election voted against the Bank, are to be entirely 
unrepresented in this Bank; they are to be disfran- 
chised, and the power of the Government, and all 
its revenues, to which they contribute one-half, or 
nearly one-half, is all to be wielded by a board of 
party directors in secret conclave, to maintain in 
office the party which created it. Yes, to refuse 
this amendment was avowedly to create a party 
Bank, an exclusive party Bank, and for party pur- 
poses. It was to create a Bank to enter the canvass 
as a mere party and political machine, to perpeta- 
ate the power of the Bank party, and control the 
freedom of elections. Yes, if this Bank passed in 
its present orm, we would never have another fair 
and free election; for the Bank weuld come into 
the field, through its branches, in every State, with 
its mighty concentrated capital of fifty muilions 
and ail the revenues of the Government be- 
sides, and aided by the army of a hundred 
thousand officeholders, appointed by the Ad- 
ministration which created the Bank, would 
control the election. And should such a 
Bank be placed under the exclusive control of a 
party? Sir, a party Bank, an exclusive parity 
Bank, such as this certainly would be without the 
amendment, would be an engine of irresponsible 
power, more heartless an‘ irresistible, more cor- 
rupt and oppressive, than any that ever disgraced 
the history of man. Now, by the dcctrine of our 
opponents, this mighty power is to be irrepealable 
for twenty years. It is to exist unalterably for a 
generation, and I appeal even to its friends to 
say, whether they are willing to create snch a Bank, 
to wield its mighty pewer as an engine of party. 
Now, Mr. W. said his amendment would remove 
in part the party character of this institution. It 
would associate both parties to a certain extent ia 
the management of this institution, and deprive it 
to some extent of the character of a Bank, con- 
ducted exclusively by and for the benefit of a par- 
ty. It wonld secure two, and two only, out of the 
nine directors to the party, which gave one mil- 
lion of anti-Bank votes at the last election, 
whilst the other party would elect the other seven. 
And was even this poor privilege to be refused to 
this mighty mass of American freemen, and were 
they to be denied all representation in that Bank 
which was to exercise this tremendous power over 
all their pursuits and indastry, and property, as 
well as that of their feliow-sitizens?) The mode 
of election of the Government directors, proposed 
by Mr. W. was copied, he said, in principle from 
from the Pennsylvania law of July 24,1839, in 
regard to inspectors of the election, which secured 


one to each party, and which had operated so ad- 
mirably in that State. In the mode proposed, each 
party in the Senate and House, must and would 
elect two of the four Government directors, fer at 
each ballot in the Senate and in the House, two 
directors were to be chosen by a plurality of votes, 
whilst each member being permitted to vote for one 
only, whilst two were to be chosen at each ballot, 
the minority and majority in each House would 
thus elect an equal number of the Government 
directors. Now by the vote of the Senate the 
other day, the majority had decided, as he, Mr. W. 
thought most unwisely, that the orders of this 
central directory for contractions and expansions 
of the currency, and for all other purposes, should 
be kept secret, that they should not be published; 
and were these orders, affecting much more deeply 
the interests of all the people than the laws of Con- 
gress, not only to be made in secret, and kept se- 
cret, but were they to be made by a board com- 
posed exclusively ef one party, and for the pur- 
poses of party?) But (said Mr. W.) there was a 
third and still stronger reason for the change pro- 
posed in this amendment. As the bill now stood, 
it created a most dangerous and corrupting alli- 
ance between the Executive and the moneyed 
power, for allthe Government directors were to 
be appointed by and removeable at the pleasure of 
the Executive. Yes, the President was to appoint 
three out of nine of the directors of the Bank; give 
him buttwo more outof the five, and he com- 
mands at pleasure the whole capital of fifty mil- 
lions ef the Bank, and all the public moneys 
deposited there. And cannot the President 
command, by office, or promise of office, two 
of the remaining five of the director:? Sir, 
I have confidence in the integrity of the pre- 
sent Executive, but if Mr. Jefferson had died 
during the first four years whilst he was President, 
Aaron Burr, as Vice President, would have been 
Chief Magistrate, and what could he have done 
with the control of such an institation? He would 
have had in his gift the appointment and the pro- 
mise of appointment of all the offices in the Repub- 
lic; a seatin the Cabinet, a foreign embassy, a 
place upon the bench for life, and all the other 
glittering prizes for avarice or ambition within the 
gift of the President, and with all this mighty paw- 
er he has only tocommand two more men, and the 
capital of the Bank, and all the treasures of the 
nation are at his disposal. Alas! for frail human 
nature, commanded by Heaven to pray daily “lead 
us notinto temptation;” might not such influence 
prove irresistible, and with the command of a 
Bank witha capital of fifty milliéns, and all the 
public treasures deposited there to loan or give to 
whom he pleased, and with his army of office 
holders, and thousands and tens of thousands of 
Bank-bought mercenaries, could he not place the 
diadem upon his brow, distribute his stars and gar- 
ters, and crush the liberties of the nation? for he 
would have all its offices and its treasures at his 
command, and a capital of a Bank of fifty millions 
in addition. Sir, did Gen. Harrison recommend 
an Executive Bank such as this, when he told us, 
in substance, in his inaugural, that the power of 
the Executive was already too great, and the dan- 
ger was, that the President would become a mo- 
narch? And what has said the present Ex cative? 
What has said John Tyler in regard to the danger 
of Executive influence? Sir, the walls of this Se- 
nate chamber are still resounding with his elo- 
quent denunciations of Executive power; and if a 
subserviert Senate, and a servile House, should 
send him a bill, with a tender of such power as 
this, let him dash the offered diadem from his 
brow, not as Cowar did, to place it there 
again, but let him crush the glittering bauble 
of imperial power beneath his feet, and, 
standing over the vetoed crown, the shouts of 
more than a million of freemen yet unsubdued by 
the cohorts of the Bank, will proclaim, in the werds 
of the proud emblem of his own unconquered and 
unconquerable Virginia, ‘ sic semper tyrannis.” Bat 
if the bill, without this amendment, gives not the 
President the power to clasp upon his brow the 
monarch’s crown, what power does or may it give 
him? It is conceded that this Bank, with a capital 
of fifty millions, and all the revenue of the nation 


deposited there, and all its notes alone receiy. 
able for public dues, will possess a much greater 
power over this nation, and every freeman in 
it, than the two Houses of Congress. By jis 
expansions and contractions, it fixes and changes 
at pleasure the standard of value; it feeds or 
starves the laborer; it makes money plenty or 
searce; it regulates the prices of all property 
and of all labor, and of its products, and causes 
arise or fall of fifty per cent. atits pleasure? {; 
lays tariffs on money and takes them off, and 
tariffs upon imports and exports also, for the 
tables show that they rise and fall with the increase 
or diminution of the currency; and thus it enlarges 
or contracts the revenues of the natien at its plea- 
sure. Itelevaies one State, or section, or city, at 
its pleasure, and desolates another, as it did Cincin- 
nati in 1820. And shall the President appoint the 
Government directors, and thus be enabled to 
control this tremendous power? Better let him 
expel the two Houses of Congress, and make 
the jaws, than let him command and contro| 
the edicts of this moneyed power. Who shall 
appoint thes: directors—the Executive, or the 
two Houses of Congress, the President, or 
the Representatives of the States and of the 
people? Who should control the treasures and 
Treasury of the nation, as this Bank is called in 
this bill?—Congress, or the Executive? Why, have 
net the Whig party denounced this eontrol ef the 
Executive over the public moneys? Have they 
not declared that the union between the purse and 
the Executive shal! be dissolved? Have they noi 
declared that the Treasurer and the Secretary offihe 
Treasury ought to be the officers ef Congresss, and 
appointed by them? Did they not denounce the 
Independent Treasury because the officers who re- 
ceived the public moneys, were appointed by the 
President, although they could not loan out a dol- 
lar, or use a dollar, for any private purpose, with- 
out placing themselves as criminals within the 
walls of a penitentiary? But here he is to control 
or exercise a tremendous influence over the Bank, 
which can and will loan out to whom it pleases al! 
the public revenues, and fifty millions of bank capi- 
tal besides. Mr. W. said, you have repealed the 
Independent Treasury, which could loan or issue 
nO money, and now if you create a Bank, let it not 
be an Executive Bank; and let it rest upon the ba- 
sis of acomplete independence of the President, 
anda divorce now and forever of all uuion be- 
tween the Executive and the moneyed power. 

After some remarks by Mr. KING, Mr. 
Water, at his suggestion, let the amendment be 
laid over for the present; and it was ordered to be 
printed, 

Mr. KING and Mr. CLAY of Kentucky sug- 
gesied some amendments, making it imperative 
upon the Secretary of the Treasury, instead of op- 
tional, to sell the surplus stock at not less than its 
par value. 

Mr. WRIGHT submitted another amendment, 
to the effect that the directors should make no divi- 
dends except from the nett profits, nor pay to the 
stockholders any part of the stock, nor reduce the 
capital without the consent of Congress; which was 
adopted. 

Ana then the Senate adjourned. 


HOUSE OF REPRESENTATIVES, 
Monpay, July 12, 1841. 

The journal of Saturday was read and approved. 

Mr. ADAMS offered the following resolution: ; 

Resolved, That the Secretary of the Treasury be directed to 
prepare and report to this House, at the commencement of the 
neXt session of Congress, a statement showing ‘he amount of 
stocks issued, and authorized by law to be issued, by the Le- 
gislatures of the several States and Territories of this Union, 
including the District of Columbia, and constituting the exist- 
ing debts of the said States, Territories, and District; specily- 
ing the amount of thestocks thus issued,the rates and terms 
of interest payable upon them, the stipulated times of reim- 
bursement of each loan, the dates of the lej:islative acts by 
which they were severally authorized, the objects of internal 
improvement or otherwise for which the funds thus raised were 
to be and have been applied, andthe present condition with re- 
ference to the prospectof completion of the public works, ' 
the —— of which the issue of the said stocks was 
authoriz y 

Mr. CAVE JOHNSON expressed the hope that the brief 
space of time which yet remained for the discussion of the loan 
bill in Committee of the Whole would not be consumed in the 
consideration of business belonging to the morning bour. As 
by a vote of the House the bill was to be taken out of Commit: 
tee at 2 o’clock, p. m. he hoped the House would go at once 
into committee, 
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Mr. FILLMORE moved that the Mouse resolve itseif into 
Commitee of the Whole on the state of the Union, 
The resolution of Mr. ADams was thereupon laid over. 


LOAN BILD. 


And the House again resolved into Committee of the Whole 
oa the state of the Union (Mr. Bricos of Massachuseets in the 
chair) én the bill authorizing a loan not exceeding twelve mil- 
lous of dollars. 5 ‘ . 

The pending euestion being on the motion to strike out the 
enacting clause of the bill— 

Mr, JONES of Virginia, who was entitled to the floor, said 
herose for the first tume to address a legislative boty by the 
riock. Arule of the House made it the duty ofthe chairman 
to say to him, sixty minutes from this time he must resume his 
seal. ; 


Mr. J. said that the loan proposed by this bill was to pay, as 
was alleged, the debts oi the preceding Administration. It 
was a bill based upon a report which, if he wasto judge from 
its great accuracy, must have cost its author many a day of 
hard labor, and over which probably, he must ofi have btirned 
his own midnight Jamp. Time weuld not ailow him (Mr. J.) 
wsavall thet he desired tosay upon that document, but he 
was in hopes that putting together the fragments of time occu- 
pied in its examination by those who had preceded him, and 
who probably might yet come after him,) they would be ena- 
bied to present it to the House, andto the country, in such a 
way as that it might he perfectly understood. 

This was a financial question. 1t was his intention to con 
sider it as such; and if he did not demonstrate that there existed 
no necessity for this loan, or, in other words, that there would 
be no deficiency at the Close of the present year, it world not be 
hecausehe had..not the most ample material to make good 
that position, but the fault would be either in the one hour 
rule to which he had referred, or it would be in himself. It 
might be thathe should beable soto present the facts as to 
enable the House and the country to see them as in truth they 
existed. 

There was nojsubject in which the people justly felt a deeper 
interest than in the revenues and expenditures of their Govern- 
ment; and to keep them correctly advised of the’r real burdens 
was no lessthe duty of those charged with the administration 
of the Government itself, than of their own immediate Repre- 
sentatives. Hisown experience had taught him thatthere was 
a great difficulty in this task—a difficulty perhaps inherent in 
the subject itself, but vastly increased by those difficulties 
which it Was at ali times in the power of ingenious _ partisans 
tothrow arovndit. This remark he did not apply exclusively 
to any party, for he knew that, tosome extent, it was alike ap- 
plicable to all, 

We had witnessed the oft-repeated charges of corruption 
which had been rung in our ears against the late Administra- 
tion, by its political opponents. How often had we been told 
that if the bolts and bars could be removed, ifthe doors of the 
Departments could be thrown open, for the purposes of inves- 
ligation, and the misdeeds of those in power could be dragged 
to light, what a humiliating spectacle we should behold? he 
complaint then was, that the committees of this House were 
packed, and that no opportunity could be affurded to bring to 
light the misdeeds which were complained of, because the com- 
mittees were packed, and because those who had charge of the 
public accounts kept them sealed from public view. Mr. J. 
then alluded to the opportunity which, he said, had been given 
at the last Congress, from The composition of the committees 
under Mr. Speaker Honrer, to make revelations as to the 
state of the Departments, if any could be made, and to the fail- 
ure on the part of the Opposition party of that day to make 
good any of their general sweeping charges 

Siace that time (Mr. J. said) political power had passed into 
other hands. The bolts were now out of the way. The Whig 
party had had free access to the books, papers, and accounts of 
the whole Government, and had had the aid of nearly a regi 
thent of clerks to aid them in their investigations. And what 
was the result? Had they made it appear that there were 
debts aid liabilities on the part of the Government to the 
amount of forty millions of dollars, as had been contended for 
by a prominent member of the Whig party from the State of 
New York, (Mr. BarNarp,] and whose statements (greatly 
magnified, however) were on the lips of every man who under- 
took tospeak of the state of the Treasury? Had they, in fact, 
been able to show that, upon the 4th of March last, there was a 
single dollar of debt outstanding with which the Treasury of 
the United States was legally chargeable? Mr. J. insisted 
that there was not, and examined with great minuteness the 
statements made in the report of the Secretary of the Treasury 
to sustain this position. 

Ifthen, Mr. J. said, there was such a debt, how did the Secre- 
tary make it out? And what became of the charge of a forty 
millions’ debt? for so it would be understood, although he was 
bound to believe, since the gentleman from New York [Mr. 
Barnanp] had disclaimed that such was not the intention. But 
even those who made the charge must admit, if they would look 
fairly into the facts, that no such debt existed. 

But we had been told that, notwithstanding this might be so, 
the means provided by Congress at the last session were not 
sufficient for the year’s operations, and that hence arose the ne- 
ceasity of convening Congress for the purpose of relieving the 
Nae the United Siates. He knew that such Was the 
ostensible cause of this extra session: he knew that it was the 
cause assigned by the proclamation of the 17th March—issued, 
as It Was, just fourteen daysafter the adjournment of the last 

ongtess. Butthetrue and real objects to be accomplished 
had been developed mournfully since the assembly of this 
body. Wehad scarcely heard of the Treasury—that was to 
say, we had scarcely heard of it inthe form of any bill calculated 
to relieve the wants and necessities which had been complained 
of. But we now knew that all nands had been busily engaged 
10 concocting a series of neasures to break up the landmarks 
between the old Democratic and Federal party, by the esta- 
blishment of a United States Bank—yes, of a Government 
Bank—(and which he was glad to sve had ‘been placed, in the 

message of the President of the United States, on the ground 
that it had been condemned by the people of this country;) by 
the establishment, too, of a tariff for protection—(which the 
Feotloman from Massachusetts [Mr. Apams} had informed the 
fouse the other day that they were all dodging)—a measure 
too, which had once shaken this Union to its foundations; an 

by the distribution of the proceeds of the sales of the public 
| us cutting off that great source of revenue in which 
the great mass of the people of this country were made to bear 
eqnally the public burdens. These were the real object for 
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which they had been called together—not, it was true, avowed 
in the first instance, but now abundantly manifest. 

He came now to the reportof the Secretary of the Treasury, 
which he must characterize as delusive, deceptive, and eminent- 
ly calculated to misjead the public mind, though probably hot 
so intended, He (Mr. J.) did not charge that it was so intended, 
but he spoke of the document as he found it. And when he 
made such a declaration, it would be expected that ke should 
furnish some evidence ofitstruth. This he would now proceed 
to do, !n his opinion, there was no individual in the country 
who had more right to complaia of this report than the Presi 
dent himself. He (Mr. J.) made no charge against the Presi- 
dent as to any statements which he might have made. They 
were based, he took it for granted, upon papers furnished to 
him; for, although it was to be supposed that the President 
should be generally acquainted with all the financial affairs of 
the country, yet he could not be expected to understand the de- 
tails of every thing so well as the officer who had the especial 
charge of the Department. 

Mr. J. then proceeded to point out the alleged discrepancies to 
be found between the statements of the President of the United 
States and those of the Secretary of the Treasury in relation to 
the finances. He contended, by figures, that the President had 
been misled; that this House hsd been no !ess so; that the pub- 
lic press all over the country had been misled; and that it was to 
be expected that the people would fall even into still greater 
errcrs. 

From this topic, Mr. J. passed on to examine the estimates of 
receipts and expenditures, with a view to show that the former 
fell short ofa just calculation, whilst the latter were extravagant 
ae a parallel, and most especially extravagant for 
a Government professing to be so economical as this. The 
means of the year, he contended, were enough, and more than 
enough, to meet the expenditures, if those principles of econo- 
my were carried out which had been so much talked of, and 
which had been referred to by none more forcibly than by the 
Secretary himself. 

Was there a debi? If go, he should be glad to know to whom 
it was due. It was not a debt, but if it was, by whom had it 
been contracted?) He might, in this connection, refer triumph- 
antly to the argument which had been made the other day by 
the gentleman from Tennessee, {Mr. Wartrsrson,} who had 
proved that all the appropriations complained of as having 
brought this Government into embarrassment had _ been 
passed by the votes of two to oneon the part of the Whigs 
over the supporters of the late Administration. As well 
might it be said that the hundred millions expended in the 
prosecution of the late war ought to be set down tothe score 
of extravagance against the Administration of Mr. Madison, 
as that these appropriations should be made the foundation ot 
charges of extravagance and profligacy against the late Admi- 
nistration, 

Mr. J. was still proceeding with his examination of the Se- 
cretary’sreport, when, bis hour having run out, the chairman 
interposed, and Mr. J. took his seat 

Mr. DAVIS of Kentucky, in addressing the committee in 
support of the bill, remarked, in the outset, upon the great va- 
riety of statements which had been presented, and of argu 
rnents advanced, by those Who had oppoded it. Some of them 
had even gone so far as to assume that the means of thé Trea- 
sury were amply sufficient to meet all liabilities, without the 
necessity of resorting tc any loan at all. Mr. D. proposed to 
inquire—Ist, asto what amount would be required, according 
to the estimatesof the Secretary of the Treasury, for the pub 
lic service, and what were his estimates of the means within 
his power to provide for it. 

The current service of the year, commenelng with the 
4th of March last, would require, according to the Secretary’s 
report, $24,210,000; to which must be added the further 
sum of $2,521,366. He admitted that the Secretary was bound 
to show, when he asked for any appropriation, that it was ne- 
cessary and would be useful. The Secretary had accordingly 
given the items of which this amount was made up. And 
from them it appeared that this entire sum Was required to pay 
arrears of expenditure, which ought to have been paid hy the 
late Administration, but which they had refused to pay. and 
had cast upon their successors in power. Estimates had, last 
session, been presented by the War Department, for $1,750,- 
329, for arrears, and forthe paymentof the “Sedentary Mili- 
tia” of Florida; but Congress had refused the appropriation. 
At the commencement of the session, the A:/ministration had 
applied to Congress for an -issue of five millions in Treasury 
notes, to meet a deficiency in the income of the first halfof the 

ear, on the assurance that the revenues accruing, during the 
atter part of the year, would more than make good that 
amount: and yet, in July of the same year, they had come, 
asking for upward of four millions more, 

It was thought, however, by the leaders, the oracles of the 
party, that this would never do; they were afraid of the effect 
on the coming election; so to get out of the difficulty they de- 
termined to give the President discretionary power to suspend 
the appropriations voted by Congress to the amount of $1,600,- 
0°O. And that amount had actually been withheld from the 
exigencies of the public service from early in August to the 
llth of November, when the season of labor wasover, and the 
money could not be used: the suspension was therefore, in ef- 
fect, a suspension during the residue of the year; but it was no- 
minally taken off, so that the President might tell Congress that 
it no longer existed. More than a million of dollars had last year 
been appropriated by Congress to be applied to the public defen- 
ces, (which had already been suspended during the year 1839,) 
and yet of that whole amount but $182,000 had been applied to 
that great and pressing object of the national expenditure. Would 
not any administration, loving the country and intending to do 
its duty in providing for the public defence, have promptly ap- 
plied the sum granted by Congress, especially after so’ long a 
delay had already occurred, during which the defences of the 
country were falling into a state of dilapidation? But during 
the whole of these two years, 1839, 40, and 1340, 41, but 
$182,000 had been spenwin putting the country into a state of de- 
fence, although Congress fad placed at the disposition of the 
Executive more than two millions of dellars, to be disbursed on 
this object. Was not thisa good argument to show that a larger 
amount than usual was now a. especially in the existing 
posture of our foreign affairs? orks of this kind ought to ad- 
vance with a steady, uninterrupted progress, else great waste 
was inevitable, besides the delay. 

Mr. D. next proceeded to inquire what means were at the ¢is- 
position of Government to meet the payment of this sum of 
twenty-four or twenty-six and a half milliens? According to 
the chowing of the Secretary, the means of the Government 


| 


— 
EES ae 


scent tT CC LE 


189 


would amount to $20,730,000. Now, by the word *“means,’’ 
Mr. D. understood money, cash, or something that was avail- 
able other than Treasury notes. Mr. D. here went into a list of 
the items of which this gross sum was made up. Deducting 
the amountof Treasury notes, and the interest upon them, the 
sum would be reduced toa little over Mfteen milhons. But then 
there was a further deduction to be made for notes that woutd 
come in, ameunting to §5,645000. Subtracting this amount 
from the fifteen millions and upward, would leave mm the Trea- 
sury of available means at the command of Goverment, but 
$10,966,000. 

Mr. D. chatlerged any gentleman to demonstrate that the 
amount would exceed whit stm. Vet the gentleman from North 
Carolina |Mr. McKay] had veatured to advance the very extra 
ordinary position that, after the payment ofall the Treasury 
notes, there would still be twenty millions left in the Treasury 
The gentleman had mistaken te true amount by the small pro 
portion of one half. 

The next question was, whether the estimates of the Secre 
tary as to accruing‘revenue were too low? On that subject 
one fact furnished a preity good criterion to judge by. “he 
estimates irom the cu*toms for the quarter just expired had 
been three millions; wheréas thé attval amount received, it had 
now been ascertamed, had been about nine handred thousand 
dollars. The inference was, that the estimates erred, if at a; 

being too large. 

As to the public lands, it was known to every gentleman that 
che sales had recently been suspended. This suspension was 
one of the legitimate fruits of a favorite measure of that gentle- 
man, viz: the pre-emption law. The settlers who had gone 
upon the public domain, tinding themselves unable to pay for 
their farms, had petitioned the President to make this suspen- 
tion, and their request had been complied with, This was a 
relief measure, the policy of which Mr. D. greatly doubted. Ft 
set a bad precedent, and, oace begun, the sytem was very like- 
ly to be continued. One suspension led to another. Mr. D. here 
went into a list of items in the Secretary’s report, commenting 
on them as he proceeded. One of them was 204,000 dollars, 
still due for the expense of taking the late census; and, though 
it had been appropriated, it had not yet been demanded, and 
therefore formed acharge upon the Treasury. Between the 
Ist of June last and the Istof September next ensuing, there 
was to be disbursed eleven millions of dollars, four and a half of 
which was for the military service. Now, Mr. D. considered it 
very unfair to complainof the largeness of this amount, inas- 
much as there were great arrears of labor to be performed, 
which ought to have been accomplished in previous years, and 
the summer was the time into whith the work must for the 
most part be crowded. Of these eleven millions, the Secretary 
had but five millions in his hands. Was any genveman here 
ready to take the responsibility of refusing to provide for these 
works of defence? Yet, in the face of this ebviousand glaring 
deficienc? of means, gentlemen would have the audacity to 
rise in their places and tell the nation that the @ecretary had 
means enough in bis hands. 

Mr. D. here referred to, and read Jargely from, a printed 
speech, in which 1t had been attempted to show that the actual 
deficit in the Treasury was but $1,740,000, and that the Becre 
tary in his report had been at least fourteen millions wide of 
the truth. To arrive atsuch an extraordinary conclusion ee 
this, the author of the speech had assumed the whole twenty- 
four millions stated by the Secretary to be available means, 
stich as could be realised, apart from Treasury notes; whereas 
Mr. D. had already shown that the true amount of such means 
was not over $10,900,000. This was in fact, whatever it might 
have been in intention, practising deception upon the country; 
itcounted on Treasury notes as so much income, instead of so 
much charge and burden upon the Treasury. 

Gentlemen had tried to makea greatdeal out of alleged dis- 
crepancies between the statements of the President in his mes 
sage and of the Secretary in his report; but, in truth, there was 
no discrepancy whatever, because they rested on statements 
made at different dates. One was based on the report of the 
Register of the Treasury, which came up to the 27thof May; 
the other orthat of the Treasurer of the United States, which 
went up to the Ist of June. J 

Before gentlemen withhold their votes from this bill, let 
them show that the Government had avatiable means at 
its disposal, to meet its debts and liabilities. The et 
wend twenty-six millions, two millions and upwardss of whic’ 
consisted of arrears !eft on his hands by the late Administration. 
They suggested, as preferable to this bill, a new emission of 
‘Treasury notes. Mr. D. hoped that no such measure would 
be restored to; that had been the miserable, short sighted policy 
of the last Administration; and it had been adhered to uniil it 
had accumulated a public debt of twelve millions of dol- 
lars. 

Mr. W. C. DAWSON, after promising to confine himeeif 
strictly to the point under debate, andexpressing his desire to 
be simply the arriving at truth, said he was gratified to learn 
that there was an amendment to be offered to the committee, 
reducing the period of the proposed loan to three years, which 
he hoped to see adopted. The question now was not how the 
country had got into debt, but what was the present actual 
amount thatit owed, and how it was to be paid. How was 
the question to be stripped of all difficulty? By inquiring, 
first, now much we owed upon Treasury notes, for that was 
undeniably a debt. To settle this, we must fix upon one 
point of time from which to start the circulation. Mr. D. had 
assumed the Ist day of January, 1841. The amouat of 
Treasury notes outsianding on that day was $4,966 816. 
This amount none could dispute; it was known with certainty; 
and it constituted a debt. There was a class of obligations 
which was less than a debt, and which, for distinction sake, 
he should call the liabilities of Government. These arose, 
first, from appropriations by Congress; there could be no mys- 
tery, no cloud about this, surely. ‘The Treasurer’s “ 
stated this to be, on the Ist January, 1841, $12,306,265. 
sum for appropriations, added to the former for Treasury 
notes, amounted, together, to the sum of $17,273,081. In 
March last Congress made vory large appropriations, amount- 
ing to $19,719,095. There could be nodispute as to this amount. 
Add this to the two former amounts, and it would givea total 
amount of $36,992,176. Here was the aggregage of debt 
and liabilities. This was matter of fact, and could not be 
denied. 

To reduce this amount, Government had but two sources 
of supply, the revenue and the public lands; these two consti- 
tuted thereceipts of Government. Now between ist January, 
1841, and 4th March, 1841, the amount from these sources was 
$3,927,727. There was nomist—no fog in this. Weil, deduct 
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this from the aggregage of the $ 36,000,000, and it left a balance 
Of 653,064,449. 

During the remainder of the year what amount would be re- 
ceived © meci this balance of $33,000,000? That must be a 
matier of supposition; but in the opinion of the Secreiary there 
Were data to justify the anticipation of $14,670,000: take this 
from the $33,000,000, and it would leave a balance or. the Ist 
of January, 1842, of $15. 391,449. But to this last balance 
there was another item to be added. On the Ist January, 
1642, there would be ai amount to be redeemed of Treasury 
notes of $6,087,274. So that the actual amount of Govern- 
ment liabilitics during the year 13i1 would be $24,481,723. 

There were some appropriations which had already been 
made at the present sessivo, and there was, beside, a bill (No. 
8) which he presumed would pass, appropriating two millions. 
A portion of this moaey was tor the uvational delences; and af- 
ter the ina.nuaiions which had been thrown out by some gen- 
Uemen, in reference Lo the pacific tendencies, if not the pusil 
Janimous course of the preseat Administration, he hoped gen 
Uemen would not refuse w vole money for. putting the coun- 
try in an attitude to meet an enemy. Aller assuming a war 
tone iv that Louse, he took it for granted they would not refuse 
the national deiences. The bill contained, however, some 
other provisions; it provided for giving the pay of volunteers 
who had died in the Florida campaigns to their widows and 
children, Would gentlemen, by refusing appropriations like 
this, try Lo make political capital at home,at the risk of the honor 
of the Government and of the whole country? Le trusted not. 
Not a dvilar liad yet been paid to his own constituents, the 
Georgia mila, who had mounted their horses and served in 
six successive Campaigns. Tueirown State, compassionating 
their sufferings, had interposed, and advanced $208,000 for their 
relies; and Georgia now asked that this sum might be refunded 
toher. Where were the Representatives from Tennessee, Ala- 
bama, and Florida? The bill must pass; it never could be re- 
fused. Add these two millions, and it made the entire sum 
6 26,391,044. 

Mr. D, had thus arrived at the same result with the gentle- 
man from Kentucky, who had preceded him, (Mr. Davis.] The 
resuil was a matter of figures: a question of arithmetic, aud not 
@ picture 0; the imagination. 

The geatiowan from Virginia, however, the former chair- 
man of the Committee of Ways and Meaus, (a gentleman for 
whom Mr. D. cherished the highest personal respect aud es- 
teem,) had spoken of the amount of unexpended appropriaviens 
as justly to be considered au item of credit ia the Treasurer’s 
account. Mr. D, would admit thatit might become such; and, 
therefore, he would deduct that amount from the grand aggre 
gaic he had just given: stating the sum at $12,700,000, it would 
reduce the amount of debt and liabiliues of the Government for 
the present year to $14,328,154. How was this to be paid? Gen- 
Uemen on the opposite side said it ought to be met by a new is- 
sue of Treasury nows: the friends of the Administration con- 
vended that it was better to borrow the money, and let the peo- 
ple know how they actually stool. Mr. D. held the later opi- 
nion. Let there be no deception, The American people were 
magnanimous, and (hey were an honest people. They disliked 
concealment; they abhorred hypocrisy. Let the Government 
ask them, and their reply would provably be, “What do you 
want this money for!” The answer was easy: We want it to 
pay off our Treesury notes; te provide fortifications for your 
protection; to pay the volunteers who have fought your batiles, 
and died in your service; and lastly, to buy munitions of war 
wherewith t» defend your lives and your property. Let them 
understand this, and they would assent with pleasure and 
alacrity to so just a demand, 

Mr. D. said, in conclusion, that he knew it was unpleasant to 
gentlemen who were friends of the last Administration to hear 
it said they had ieft their successors heavy debis to pay; and 
he freely admitted that for many of the appropriations which 
went to make the amount, he and his Wing friends had voted 
with gentiemen on the vther side; and he wished now tw see 
the money expended and the objects effected for which it had 
been given. 

He then adverted again to the claim of Georgia and of Mis 
souri for money advanced by those States to pay their volun- 
teers: he had prepared an amendment to cover both. There 
was alsoa debi due by the Post Office to the contractors of over 
half a million. These moneys were due over the whole coun- 
try, and if paid would go to relieve many who greatly needed 
the aid, Let us, said Mr. D. dojustice: let us not demand ser- 
vices and then refuse to pay for them. He trusted gentlemen 
would not be so illiberal as well as so unjust to the party in 
power as to refuse the bill now before the committee. 

Mr. ATHERTON agreed with the gentleman from Georgia, 
that it was the best way to deal openly and honestly with the 
people; and he thought the people would be inclined to apply 
this asa test to the professions of their Representatives here. 
When gentlemen charged the former Administration with hav- 
ing brought the country in debt, they would look to see whether 
those who undertook (o show this by figures were uniform in 
their calculations. But if they found one man stating the debt 
atone amount, and another at another quite different, they 
would, and very reasonably too, begin to suspect that there was 
some delusion in the whole statement. The report of the Se- 
cretary itself, if it came outin different parts of it to different 
conclusions, was certainly sucha document as Jed others who 
based their calculations upon it to very different results. One 

inferred from his statements that the debt was thirty-one mil- 
lions; another made it sixteen millions; another stated it 
at tweive millions. How could the people trust such 
guides? 

Mr. A. here referredto calculations which had been made at 
the close of the last session as to the probable liabilities of the 
present Adrninistration, when it should come into power; and 
one gentieman from New York {Mr. Barnarp] whose speech 
he quoted, had estimated them at notless than forty millions. 
Now estimates to be credible must not only come tothe same 
resuits, but they must agree in the items which made it up. 
But the printed speech of the honorable gentleman and the re- 
port of the Secretary of the Treasury did not agree. The foot- 
ing Was nearly the seme, but ‘he itemsin their columns were 
very different. The Secretary included in his estimates four 
millions to be speculated on by brokers, or placed in banksto 
be discounted upon, and three millions for the expenses and 
the appropriations of this present extra session of Congress; 
neither @f which were in the conjectures of the gentleman from 

New Hork; and, therefore, their coming to a similar general re- 
sult was'no proof in itself that either wascorrect. 

Other gentlemen estimated very differently. In fact, there 
was nothing m which these gentlemen seemed wo agree, save 


this: that the last Administration had bequeathed to the present 
an enormous load of public debt. The gentleman from Geor- 
gia made its amount fourteen millions; but in that he did not 
agree with the Secretary, who made it but twelve millions 
fiow could they all be true? Seeing such discrepancies, the 
people would begin todoubt whether there was in reality any 
debt at all. Ore fact was well worthy of notice: the Secretary 
nowhere in his reporttoli Congress how much the public debt 
actually was. 

Me. R. referred tothe speech made by Mr. Evaws last ses- 
sion, in which he had taunted and ridiculed the Jate Adminis. 
tration for neglecting the wants >of the country—for actingina 
miserable, niggardly spirit; and especially aimed his shafts at 
the ex-Secretary for recommending a vigorons system of re- 
duction in the public expenditure. He had been answered by 
a gentleman from Virginia, (Mr. ————,) who reminded him 
of theadage of Dr. Franklin, “a oy saved is a penny gained.” 
The gentleman might have gone higher into antiquity and 
quoted from a Roman economist, who had truly declare 

“Magnum est vectigal parsimonia.” 

It was very extraordinary that the Secretary should ask 
Congress to borrow four miilions of dollars and pay interest 
upon it, that it might lie idle in the Treasury, or, what was 
more probable, be put in the hands of brokers for purposes of 
speculalion, oi be deposite:] asa balance to trade upon with 
some “fiscal agent.” Deduct these four millions and the 
amount needed would be reduced, according tothe Secietary 
himself, to twelve millions: deduct from this again the amount 
of Treasury notes yet to be issued, and it would bring down the 
sum to six millions: deduct from this another balance of three 
millions (the Reporter could not hear fer what) fand it would 
reduce it to three millions; from this deduct one million of 
Treasury notes out and that would not be presented within the 
year, and it would diminish it totwo millions. Then the Se- 
cretary had acknowledged an error o! half a m Ilion, in his 
communication to the Senate, and there was another half mil- 
lion in Treasury notes which had been charged twice: these 
made a million: take this from the two millions, and the for- 
midable amount of deficit to be provided for shrank to one 
million. And ifthe expenditures of the Government were not 
to increase, there would be no deficit at all; and therefore, 
there had been no need whatever for calling the present extra 
session of Congress. A gentleman from Kentucky (Mr. ) 
had said, at the very opening of the session, that if this Con- 
gress was not going to chartcr a Bank, he was ready at once to 
gohome. It was not to meet any exigencies of the Trea- 
sury thatthe session hadactually been called, however con- 
venient an excuse such an alleged necessity might furnish 
the nation. 

Mi. A. here went into a calculation to show what annual 
amou it of expenditure would be incurred at the rate asked for 
by the Secretary; and came to the conclusion that, as he wanted 
eleven millions, to be expended in three months, it was at an 
annual rate ofexpenditnre of no less than forty-four millions. 

The chairman of the Committee of Ways and Means had 
said that it was certain the estimates ofthe Secretary would not 
be too high, for a test had already been furnished in the expen 
ses of this session. The Secretary hal estimated them at but 
$350,000, whereas they already amounted to $390,000; and Mr. 
A. would be agreeably surprised if they did notrun up to at 
least $500,000. If this was a test of the accuracy of the Secre- 
tary’s estimates, he did not think the result very gratifying. 
There was one thing to be considered, however, in palliation of 
this wide departure from exactness: it might be desirable to 
impress the country with an idea that an extra session would 
not be attended with any very great expense 

He thought the war estimate in the report entirely too large; 
the money would not be expended within the presentyear. A 
Secretary of the Treasury, however, couldcreate a deficit at 
afy time he pleased, and to whatever amount; he had only to 
denosite his money in the hands of disbursing agents. The pre- 
sent Secretary of War understood that sort of thing very per- 
fectly, since he had been engaged in investigations with a view 
to fix the practice on the last Administration. He adverted to 
the complaint that works of internal improvement had been 
stopped, and the implements sold, and justified that procedure 
on the ground that Congress had pronounced the conducting of 
such works by the General Government to be unconstitutional. 
As to its being beneath the dignity of the Government to be 
coming, from session to session, to Congress, asking for the li- 
berty toissue Treasury notes, it wasthe people who were the 
masters of the Government, and not the Government of the 
people. It was not economical doctrine to hold that the Go- 
vernment must be kept largely in funds. Whenit had plenty 
of money it would be lavish in its expenditure, for it was a po- 
litical truth inall countries, that a rich Government and a poor 
people went usually together. If the means of the Treasury 
were short, it would take care to husband its means. The best 
place for the nation’s money was the pockets of the people. 

He viewed the proposition in the bill as connected with other 
measures which were intended to accompany it; and a practical 
statesman would not corfine his view to thisas an isolated 
measure, but would look at the surrounding circumstances, It 
was connected with the land bill, and was, in fact, a proposition 
to borrow money to distribute it among the States; it would go, 
not to the people from whose labor it came, but to Legislatures 
and corporations, or to raise the stoeks of the State in market, 
or else for works of internal improvement or a partial, local, 
and circumscribed character. Then it was also connected 
witha bill to tax not merely the luxuries of the rich, but the 
necessaries of the poor—tea, sugar, molasses, and salt. He in- 
veighed against the payment of heavy taxes by one class of 
people for the actual benefit of anotherclass. Gentlemen call- 
ed this protection, but that was only adding insult to injury. 
In reference to the remarks made by Mr. Sgrceant, a few days 
since, Mr. A. insisted that ereery in taxation was a sound 
and validargumentin favor of economy, and for keeping the 
Government within the limits of the Constitution. He strenu- 
ously denied that such arguments tended to disunion or evinced 
any want of affection for the Consticution, but the contrary. It 
was the consolidators who were the true nullifiers. Mr. A. 
warmly insisted that the present bill was in effect a bill to as- 
sume the debis of the States; which had been openly advocated 
on the ground that it would relieve the States from their em- 
barrassment. But how could itdo this, unless by discharging 
their debts? And what was the difference whether the General 
Government enabled the States to do this, or the Government 
did it for the States? He referred to a certain ominous corre- 
spondence between European bankers and the President of the 
United States, ; ie Yeas 7) 

Perhaps those gentlemen had this very distribution bill in 





view. Mr. A. also quoted the letter of Mr. Williams to the 
Secretary of the Treasury. 

(Mr. Fitumors asked him to read Mr, Ewing’s reply.} 

The reply was read. 

Mr. A. next read Mr. Webster’s reply to the President, in re. 
lation to the letter of the British bankers, stating that such et. 
ters required no reply, and that none had been given, this 
Mr. A. considered as a great dereliction from duty, and insisted 
that Mr. Webster ought to have replied and enlightened thege 
gentlemen by letting them know that the Genera! Government 
had no control over the States, and could not compel them to 
pay their deb's. 

{Some explanations here passed between Mr. A. and Mr. Bar. 
NARD, to whose speech the former had referred.] 

Mr. A. said thatif the Rothschilds should take one hundred 
thousand dollars of this loan, and happen to hold the bond of 
one of the States fora hundred thousand dollars, if that State 
should get a hundred thousand dollars in the distribution of the 
lands, and should give it to Rothschilds to take up its bond 
would not this be an assumption of State debts? The mode 
might be covert and insidious, but that would be the result, 
Mr. A. insisted, in conclusion, that the loan was wholly unne- 
cessary, and only went to create a large national debt. He 
would not accuse gentlemen of wishing tor such adebt, but if 
he wasin favor of a high tariff, and asplendid system of inter 
nal improvements, and for enriching the few at the expense of 
the many—if he desired to make the rich richer, and i poor 
poorer, and by taxing equally poor and rich to benefit the rich 
and weaken the poor, then wouldhe be tn favor of creating a 
national debt, as an entering wedge to such a system. 

Mr. PROFFIT now obtained the floor; when 

Mr. FILLMORE, Chairman ofthe Committee of Waysand 
Means, who had introduced the bill, stated that he hadan 
amendment to offer, and, as there lacked but about half an 
hour totwo o’clock, when the bill must be taken out of Com. 
mittee, he entreated Mr. P.to yield him the floor, for the pur. 

ose of moving it. 

Mr. FROFFIT, after complaining of his hard fate, and his 
earnest desire to speak upon the bill, said he would not refuse 
such a request, and yielded the floor. 

lt was claimed by Mr. CAVE JOHNSON, but the Chair, af. 
ter a discussion on order, an appeal from Mr. Jonnson, and the 
withdrawal of the appeal, gave the floor to 

Mr. FILLMORE, who offered some amendments in modifica- 
tion of the bill. 

Mr. F. declined any attempt at reply to the numerous speech- 
es made on the other side, and went on to atate that the amend. 
ments had now been ofiered with the approbation of the Com- 
mittee of Ways and Means. That committee had differed some- 
what in opinion from the first, as tothe form of the billi—many 
of the members desiring that the loan should not extend beyond 
the political life of the present Administration, during at least 
one}Presidential term, so that the present Administration might 
while in power, discharge all the debt bequeathed from the} 
last. And Mr. F. had been of opinion that the bill, even in its 
present form, would practically effect that object. Some gen- 
tlemen, however, preferred that it should so appear on the 
face of the billitseif, and it had now been modified accordingly. 
As, however, the reduction of the duration ofthe loan would 
require a higher rate of interest, it had been fixed at six instead 
of five percent. This he considered as a very trifling matter, 
in comparison with discharging the debt; and, besides, six per 
cent. was no more than the Government was now paying on 
Treasury notes. : 

Mr. F. could not now go into a general discussion. He only 
desired the committee to take a common sense view of the 
subject. The voice of the gentieman from Virginia [Mr. 
Jones] had often been heard in that hall, appealing to the Re- 
presentatives of the people to provide ways and means for the 
Treasury, beyond the ordinary revenues of the Government, 
and seldom bad it pleaded in vain. Why this sudden change! 
Why did those Representatives now hear, from the same high- 
ly respectable quarter, that al! such additional ways and means 
were utterly unnecessary? What change had taken place in 
the country within one short year? When there had been a 
deficit before, it must immediately be provided for. There 
was a deficit now, but how differently did the same gentleman 
argue? 

Mr. F. then next adverted to the great falling off in the reve- 
nue under the operation of the compromise act. From over 
six millions, they had fallen down to three million one hundred 
and fifty-eight thousand, only four-tenths of which fell in be- 
fore the Istof July. He stated the total reduction on the cus- 
toms to amount to seven millions and a half. The previous 
Administration had used up all the current revenue besides 
seven millions extra, which had beenin store when they came 
into power. They had thus used up fourteen millions extra, 
and still left the Government in debt. By what sort of age 
did they suppose the Government was still to meet all de- 
mands after such a reduction? Then, besides, there were three 
millions and a half taken off by the land bill for distribution. 
With a diminution, then, of from sixteen to eighteen millions, 
gentlemen still expected to make the country believe that the 
means of the Secretary of the Treasury were ample and abun- 
dant. A great confusion of ideas seemed to prevail as to the 
terms appropriation and indebtedness. There might be appro- 
priation without indebtedness, and there might be indebtedness 
without appropriation. Supposing Congress should appropri 
ate alarge sum for works not to he begun till some future time, 
during that interval there would be an appropriation, but not 
strictly a debt. On the other hand, a work might be very 
necessary, and the Government under actual obligation 
to perform it, and yet no appropriation made for It. 
There would be a debt, but no appropriation. 
was now a longs amount of actual debt to be ap- 
propriated for. here was no time now to go into @ 
detailed examination of the report. Gentlemen had to 
make something out of alleged dise ies between the state- 
ments of the President and those of the Secretary. But these 
differences could be readily explained. The President in his 
statements had rejected all fractions below thousands, and when 
a number of itents thus curtailed came to be added up, there might 
be'a consizerable difference. Besides this, there wasa mistakein 
the last paragraph of the message, in one of the items ofacolumo 
of figures; it was a clerical mistake. The clerk had correc’ 
itin the tem itself, but had forgotten afterwards to make a cor- 


responding correction 1m the footingof the column. Although 
the gentleman from Virginia had the report wish being 
calculated to deceive, what proof bad he brought of su 


position? Why, forsooth, that che President had estimated the 
means of the Treasury at fourteen millions, while the Secre 
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tary had placed it at twenty. A id the gentleman had asked, 
with an air of trlumph, how so greata difference could be ac- 
counted for. Mr. F. conceded to the gentleman great candor, 
and would got retort the accusation that there was any dispo- 
sition on his part to deceive; but as it was manifest that the 
gentleman had very critically examined the Secretary’s report, 
as wellas the President’s message, he mus! have seen that the 
president referred by name, and in express words only to the 
ordinary revenues’ ot the Government, namely, those from 
customs, those from the public lands, and a third class termed 
miscellaneous; Whereas the Secretary included the power to 
joan by Treasury notes as a part of the means of the ‘Treasury. 
The difference was palpable, and the explanation plain. Was 
there any thing 1n this to discredit the report? 

It had been said by some gentlemen that the money in the 
United Siates Bank should have been charged; but this was all 
a mistake, Mr. F. admitted that an error had occurred—an 
error in a report made to the Senate, in answer to their call, 
waich the Secretary had acknowledged. But that wasa dis- 
tinct report, made since the 3d of March, and had nothing to do 
with the Secretary’s annual report to Congress. In October, 
1310,a sum of money had been received by a disbursing officer 
of Government from the Bank of the United States. He had ex- 
vended the money, but returned no account of it until after the 
31 of March. ‘Ihe Secretary had credited the expenditure, 
put had accidentally forgot’en to credit the amount to the Trea- 
eury. 

The hour of two having arrived, the committee, in pursnance 
ofthe order of last week, proceeded (without further debate) to 
yote on tie amendments. 

Mr. GILMER moved to amend the amendment of Mr. Fitt- 
more, by iuserting a section authorizing the President to issue 
Treasury notes in lieu of the proposed loan. 

This amendment, by ayes 82, noes 119, was rejected. 

Mr. McKAY moved to amend Mr. Fit~Mozsg’s amendment, 
by striking outthe words “either at the will ofthe >ecretary of 
the Treasury, after six montlis’ notice, or at any time after 
three years from the first day of January next,” and to insert 
“at the pleasure of the Government.’’ 

This amendment was declared by the Cuarr to be out of 
order. 

An appeal was taken, and the decision of the Cua was re- 
versed. 

The question on the amendment of Mr. McKay was then put, 
and, by yeas 9!, noes 109, was rejected. 

Mr. McKAY moved to amend Mr. Fi.tMore’s amendment 
by limiting the application of the money raised under the bill to 
the payment of Treasury notes or outstanding debts. 

Which amendment was rejected. 

Mr. McKAY offered the following amendment: 
fa“ Provided, That no part of the money borrowed shall be ap- 
plied to defray any of the public expenses if the actual and est- 
mated means of the Treasury from the various sources of reve- 
nue for the year 1841 are sufficient to make the aggregate ex- 
penditures of that year equal to what they were in 1340. 

Which amendinent was rejected. 

Mr. CLIFFOR® moved an amendment to Mr. FinhMore’s 
amendment, which the Reporter could not hear. 

Mr. VAN BUREN offered an amendment to pay the debt 
out of the nett proceeds of the public lands. Rejected. 

Mr. Fittmore’s amendment was then agreed to. 

se some other propositions to amend, which were re 
jected— 

The committee, on motion of Mr. FJLLMORE, rose and re- 
ported the Lil and amendments to the House. 

And the question beiug on concurring in the amendments 
and ordering the bill to be engrossed for a third reading — 

vee asked the previous question; and there was 4 
second. 

Mr. CLIFFORD asked the yeas and nays on ordering the 
main question; which were ordered, and, being taken, were— 
yeas 126, nays 58. 

So the main question was ordered to be taken. 

And the amendments made in committee were concurred in. 

Mr. WARD of New York asked the yeas and nays on order- 
ing the bill to be engrossed for athird teading; which were or- 
dered, and, being taken, were ~yeas 127, nays 91. ; 

So the bill was ordered to be engrossed for a third reading. 

Andthe bill having been ordered to a third reading now, and 
it having beea read, and the question being on the flnal pas- 
sage thereof, in the following words: 

AN ACT authorizing a loan not exceeding the sum of twelve 
millions of dollars. 

Beit enacted by the Senate and House of Representa- 
tives of the United States of America in Congress assembled, 
That the President of the United States is hereby authorized, at 
any time within one year from the passage of this act, to borrow, 
on the credit of the United States, a sum not exceeding twelve 
millions of dollars, orso much thereof as in his opinion the exi- 
gencies of the Government may require, at a rate of interest, 
payable quarterly or semi-annually, not exceeding six per cen- 
tum per annum, which loan shall be made reimbursable either 
atthe willof the Secretary of the Treasury, after six months’ 
notice, or at any time after three years from the Ist day of Ja- 
nuary next; and said money so borrowed shall be applied, in ad- 
dition to the money now in the Treasury, or which may be re: 
ceived therein from other sources, tothe payment and redemp- 
on of Treasury notes heretofore authorized, which are or may 
be outstanding and unpaid, and to defray any of the public ex- 
Penses which have been heretofore or which may be autho- 
rized by law, which stock shall be transferable on the books of 
the Traasury. 

Sc. 2. ‘And be it further enacted, That the Secretary of 
the Treasury be, and he is hereby, authorized, with the conse t 
of the President, to cause to be prepared certificates of stock, 
signed by the Secretary and countersigned by the Register of 

Treasury, fur the sum te be borrowed, or any part thereof, 
bearing an interest not exceeding six per centum per annum, 
and transferable and reimbursable as aforesaid, and to cause 
the said certificates of stock to be sold: Provided, That no 
stock be sold below par. 

Sec. 3. And be it further enacted, That the Secretary of 
the Treasury be, and he is hereby, authorized to receive pro- 
posals for taking the said loan, or to employ an agent or agents 
for the purpose of negotiating the same, and to pay to him or 
them a reasonable commission, not exceeding one tenth of one 
Per Cent. on the amount so negotiated, which sum to be allowed 
‘o such agent or agents, and such expense as may be necessa- 


rily incurred in printing and issuing certificates of stock, and 
other expenses incident to the due execution of this act, in all 
hot exceeding twelve thousand dollars, which sum is hereby 
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appropriated for that purpose, and shall be paid out of any 
money in the Treasury not otherwise. appropriated. 

Sec. 4. And be it further enacted, That the Secretary of the 
Treasury is hereby author.zedto purchase, at any time before 
the period herein limited for the redemption of stock hereby 
authorized, such portion thereof as the iunds of the Govern 
ment may adnit of, alter meeting all demands on the Treasury, 
and any surplus inthe Treasury is hereby appropriated to that 
object. 

Sec 5. And be it further enacted, That the faith of the 
United States be, and is hereby, pledged for the punctual pay- 
ment of the interest and redemption of said stock. ; 

Mr.CAVE JOHNSON asked the yeas and nays; which were 
ordered, and, being taken, were as follows: : 

YEAS—Messrs. Adams, Alford. Allen, L. W. Andrews, 8. 
J. Andrews, Arnold, Babcock, Baker, Barnard, Barton, Birds- 
eye, Black, Blair, Boardman, Borden, Briggs, Milton Brown, 
Jeremiah Brown, Burnell, William Butler, Calhoun, Wm. B. 
Campbell, 't. J. Campbell, Caruthers, Childs, Chittenden, Joka 
©, Clark, S. N. Clarke, Cowen, Cranston, Cravens, Cushing, 
G. Davis, W.C. Dawson, Deberry, John C. Edwards, Everett, 
Fessenden, Fillmore, A. L. Foster, Gamble, Gates, Gentry, 
Giddiongs, Gilmer, P. G. Goode, Graham, Gieen, Greig, Haber- 
sham, Hal!. W. 3. Hastings, Henry, Howard, Hudson, Hunt, 
J. Irvin, W. YW. Irwin, James, Isaac D. Jones, King, Lane, 
Lawrence, Lion, T. F. Marshall, 8. Mason, Mathiot, Mattocks, 
Maxwell, Maynard, Meriwether, Moore, Morgan, Morris, Mor- 
row, Nis det, Osborne, Owsley, Pearce, Pendleton. Pope, Powell, 
Proffit, Ramsey, B. Randall, A. Randa‘l, Randolph, Raynor, 
Rencher, Ridgway, Rodney, Russell, Saltonstall, Sergeant, Shep- 
perd, Slade, Smiih, Sollers, Stanly, Stokely, suration, Stuart, 
Summers, Taliaferro, John B. Thompson, Richard W. Thomp 
son, Tillinghast, Toland. Tomlinsen, Triplett, Trumbull, Under- 
wool, Van Rensselaer, Wallace, Warren, Washington, Edward 
D. White, T. W. Williams, Lewis Williams, Christopher H. 
Williams, Joseph L. Williams, Winthrop, Augustus Young, 
and John Young—124. 

NAYS-—Messrs, Arrington, Atherton, Banks, Bidlack, 
Bowne, Boyd, Brewster, Aaron V. Brown, Charles Brown, 
Burke. Wm. O. Butler, Green W. Caldwetl, Patrick C. Cald- 
well, John Campbell, Cary, Chapman, Clifford, Clinton, Coles, 
Cross, Daniel, R. D Davis, John Bo Dawson, Dean, Doan, 
Doig. Eastman, J. ©. Etwards, Egbert. Ferris, John G. Floyd, 
Charlies A. Floyd, Fornance, Gerry, Goggin, Gordon, Harris, 
J. Hastings, Hays, Holmes, Hopkins, Houck, Houston, Hu- 
bard, Hunter, Ingersoll, Jack, Cave Johnson, Join W. Jones, 
Keim, Andrew Kennedy, Lewis, Littlefield, Lowell, A McClel- 
lan. R. MceClelian, McKay, Mallory, Marchand, A. Marshall, 
J.T. Mason, Mathews, Medil!, Miller, Newhard, Oliver, Par- 
menter, Patridge. Payne, Pickens, Plumer, Rediog, Rhett, 
Riggs, Rogers, Sanford, Saunders, Shaw, Shields, Snyder, 
Rprigg, Steenrod, Sumter, Sweney, Turney, Van Buren, Ward, 
Watterson, Weller, Westbrook, J. L. White, Wise, and 
Wood—9? 

So the bill was passed. 

Mr. WISE moved that the House resolve itself into Commit- 
tee of the Wholeon the state of the Union on the two bills re- 
cently reported from the Committee on Naval Affairs. 

A motion was made that the House adjourn; which motion 
prevailing, 

‘Lhe House adjourned. 





IN SENATE. 
Turspay, July 13, 1841. 

At half-past ten o’clock, the usual prayer was 
said by the Chaplain, but there was not a quo- 
rum in the Senate. 

Mr. BENTON stood up, and said it was evi- 
dent that under the operation of the rule requir- 
ing the Senate to commence its daily sessions at 
ien o’clock, and, allowing but one’ hour from 
that to eleven for the morning business, his friend 
[Dr.Linn] would to-day be restricted to less than half 
an hour in the delivery of hisexposition of Whig prin- 
ciples and practices. There was no quorum: the Pre- 
sident of the Senate was here; the Secretary and 
Clerk were here; and the boss had been in fora 
few moments, but finding bis hands were absent, 
he had left. He [Mr. Benton] and some ten or 
twelve of his friends had had their prayers from the 
Chaplain; but the hands who were to erect the build- 
ing had to go without any. If this was the sort 
of morning hour to be allowed the minority, be 
would advise his friends to do as he and Mr. 
Macon had been obliged to do on a former occasion, 
when a similar rule was enforced. Mr. Macon 
had voted against the rule, but, being a law-abiding 
man, when once it was established, he was deter- 
mined to act up to it, and he came punctually to the 
moment. He(Mr. B.) followed close at his heels, 
and, after waiting patiently some time, and finding 
only six present, they did what a majority cf those 
iu a'tendance had a right to do, and what he (Mr. 
Benton) would, if this course is followed up, have 
done; they adjourned and went home, and those 
who came in after had the business to themselves, 
and the responsibility of their own rule,and action on 
that rule. He (Mr Benror) thought the few now 
prerent could not do better than to follow this ex- 
ample; and he, would actually propose to do it if 
those who made the rule persisted in this course. 
If neither the boss’ nor his hands were here, how 
was the building to'*be carried on? There was no 
use in those wh» could only look on remaining. 
‘The PRESIDENT of the Senate and Secretary 
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remarked to Mr. Brenton that they bad been in 
atendarce since ten c’clock. 


Mr. BENTON said he was aware of that: but 


ihere was no quorum, and what could they do? 


Shortly afier the PRESIDENT took the chair, 


and the journal was read by the Secretary, thirteen 
Senators betog present; but before the reading of 
j uinal had be 
Serators in attendance, 


1 finished, there were twenty-four 


The PRESIDENT laid before the Senate a com- 


munication from the War Depariment in relation 
tothe removal of the raft on Red river. 


Os motion of Mr. SEVIER, five hundred addi- 


tional copies were ordered to be printed. 


Mr. WALKER presented a petition frem citi- 


zens of Mississippi in favor of a bankrupt law; 


which © as laid on the table. 

Nir BENTON said he would take the occasion 
of the motion just made relative to printing, to 
say that he should now give notice it was bis in- 
lention to submit at some fature day a resoluuion of 
inquiry into the expediency of contracting for some 
mire expeditious mode of having the printing of 
the Senate accomplished than that now adopted. 
This was the first day since the beginning of the 
session that any portion oi that the printed jour- 
nal of the Senate had been laid on the tables 
of Senators, and even this portion is only up 
o the middie of Jane—thirty days in arrear. 
lt bad always been customary for two copies 
of the journal to be laid on each table in the Se- 
nate almost dai/y, and without falling in arrear at 
all. There was (requent occasion for Senators in 
debate to refer back to the journals; but that could 
not now be done within tuirty days. He wished 
it to be understco! that he now gave notice of the 
motion he intended to make on the subject. 

Mr. KER submitted a resoluiion in rela- 
tion ic changing the hour of meeting from 10 to 11 
o'clock. 

The Senate proceeded to the consideration 
of the resolution submitted to Mr. Buchanan, 
calling on the President for a list of all’ the 
persous removed from office since the 4th of March, 
184. 

Mr. LINN occupied the morning hour without 
conclading his remarks. 


[When Mr. Linn shall have closed his observa- 
tions On this subject, they will be published in 
full.) 


FISCAL BANK OF TH& UNITED STATES. 


The Senate then proceeded to the consideration 
of the special order, being the bill to incorporate 
ine subscribers to the Fivcal Bank of the United 
States. 

Mr. WRIGHT offered the following amend- 
ment: 


“Andafat any time such suspension of specie payments shall 
become general as to the liabilities and obligations above enu- 
merated, or any class or portion of them, either at the said 
principal bank, or at any one of the branches, offices, or — 
cies thereof, it shall be the duty of the Attorney General of the 
United States forthwith to make application to the Circuit Court 
of the United States, &c, by bill or petition, in the nature of a 
proceeding in chancery, for an injunction to restrain the said 
principal bank and all thesaid branches, offices, and agencies, 
wherever located, from making any further issues of bills, 
notes, drafts, or other securies for the payment of, and calcu- 
lated and intended to circulate as money, and from all transfers 
of property, sales, purchases, or any other transactions of bu- 
siness, which may endanger or impair the security of the credi- 
torsof the said bank, of any class or description; and for thé ap- 
poimtment by the said court, or the said chief justice, as the 
case may be, of a trustee or trustees to take possession, the su- 
pervision, care, and charge of the property, effecte, and rights. 
books, papers, andall other things belonging to the said bank 
and the branches, offices, and agencies thereof, aad ail money, 
goods, and securities deposited therein, to whomsoever the same 
may of right belong. And the saidcourt shall, upon the 
filing of such biil or petition, have full and ample equity juris- 
diction of the whole matters; aud in case the said corporation 
with the aid of the trustee or trustees so appointed by the sai 
court, or the said chief justice, as the case may be, fail to resume 
specie payments in full at the said principal bank, and all the 
branches, offices, and agencies thereof, within the space of —— 
days from the day of such suspension, and to continuesuch spe- 
cie payments without further interruption or suspens 
the said court shall proceed to order the transfer, both of pos- 
session and property, of all the property and effects of the said 
corporation, of every name and character wha‘soever, to the 
trustee or trustees ataresaid, to be perfected, and to have all the 
business of the said corporation finally closed wnoder its order 
and direc’ion, and the charter forfeited and annulled. And be- 


fore any dividend shall be made from the said property, as the 
avails thereof, to the creditors of the said corporation, all the 
expenses incurred under the direction of the eaid court in pur- 
suance of the provisions of this section of this act, as allowed 
and taxed by the said court, or the said chief justice there sf, 
shall be first paid; and when the dividends are made, ‘ 
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tors of the said corperation shall be preferred in the following 
order, viz: 

“The holders of the bills, notes, and other paper of the said 
corporation, issued and intended to circulate as money, and ac- 
tually so circulated and used, shall be first fully paid according 
te the provisions of this section. 

“The public deposites of the United States shall be next fully 
paid according to the same rule. 

“The private deposttaries of the said Bank shall be next fully 
paid according to the same rule. 

“All the other creditors of the said corporation, the stockhold- 
ersexcepted, stall next be fully paid according to the tenor and 
effect of their respective contracts with, and obligations against, 
the said Corporation. 


“all the stockholders of the said corporation, the United States 
included, shall be next paid the nominal value of the stock held 
by them respectively, in case the fund remaining in charge of 


the said court, over and above expenses, shall be equal to such 
payment. 


“And lastly, any balance of the said fund which may remain 
after the payment of all expenses, as taxed and allowed by the 
said court, and making all the payments hereinbefore directed, 
shall be paid into the Treasury of the United States for the use 


of the said States.’’ 


Mr. WRIGHT showed that this amendment 
was in effect the application of the law of New 
York in regard to banks failing to redeem their 
notes in specie, to the national institution. He ex- 
hibited perspicuously the operation of the proposed 
amendment in the experiment of the system as 
adopted in regard to the banks of the State, justly 
regarded the greatest commercial one in the Union, 
aod, therefore, most deeply interested in the sound 
condition of banking institutions. He showed that 
of all measures, that which he now proposed for 
the new institation bad been most effectual in 
securing specie payments, and preserving the mul- 
titude of banks, great and small, which are scatter- 
ed throughout the Conmmonwealth of New York, 
from the rnin in which similar institutions had in- 
volved themselves and those dependent upon them 
in other quarters. 

Mr. BERRIEN thought there was ample provi- 
sion made against a suspension of specie pay- 
ments, in the power to issue a scire facias, and the 
penally of twelve per cent. allowed to all unpaid 
demands during a suspension of specie payments. 

Mr. BUCHANAN supported Mr. Waicnt’s 
amendment. He asserted that the principal ob- 
ject of granting banking privileges, so far as the 
public were concerned, was to secure to the peo- 
ple, at all times, a paper currency convertible into 
specie. That the most effectual security which 
could be given to insure this, was to subject the 
Bank, at the time of its creation, to an irrevocable 
decree that, upon a suspension of specie pay- 
menis, it must cease to exist. Then the instinct 
of self-preservation would induce it to conduct 
its affairs in such a manner as to avoid self-de- 
struction. This provision was not an untried ex- 
periment. It had succeeded admirably in pre- 
serving specie payments in New York. He 
contended thet the provision in the charter au- 
thorizing Congress to pass future laws upon the 
subject, er authorizing a scire facias to issue by 
order of either House, would not produce the ef- 
fect; because the Bank would believe that Con- 
gress would never act upon this power. They 
would indulge the Bank as all State Legislatures 
had done. The provision, to be effectual, must be 
a self-operating provision, which would at once 
place the Bank in a state of liquidation after hav- 
ing suspended specie payments for sixty or ninety 
days. If this amendment should prevail, it would 
be an example for the States by which they could 
not fail to benefit. It would prevent combinations 
among the banks, such as that which had existed 
in Philadelphia, and resulted in a suspension of 
specie payments throughout more than half the 
Union. Each one must then stand upon its own 
independent footing, and actin such a manner as 
to save itself from destruction. Had not the 
sound banks of Philadelphia combined to save 
those that were unsound, this suspension would 
have been avoided. But these unsound banks had 
soon afterwards brought the sound ones to their 
own level. 


Mr. WRIGHT submitted a modification of his 
amendment. 

Mr. BERRIEN objected at considerable length 
to the amendment under any modification. 

Mr. WALKER advocated the amendment, and 
urged the great interest which the Government 
had in putting anendto the Bank which, so far 
from accomplishing the very objects for which it 
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was chartered, by its suspension gave breadth and 
depth to the evils which it is assumed such a 
Bank only ean prevent. The suspension of a 
National Bank rendered the malady universal and 
of long continuance. If sucha Bank coukl not 
resume in sixty or ninety days after a suspension, 
(this being the time to which its loans are limited,) 
itcould never pay. He was willing to give this 
time to recuperate before the forfeiture should a'- 
tach. To refuse, then, to provide forthe winding 
up of such a concern, which prove! itself insol- 
vent by being incapable to resume in three months, 
was to insi't thatthe regulator of the currency 
should be an inso}vent Bank—that an irredeema- 
ble currency should be the medium of payment to 
and from the Government—that all the Govern- 
ment deposites should continue to flow into an in- 
stitution after it had become notorious as a bank- 
rupt—and that without the possibility of taking 
any measures to secure its means, in the absence 
of Congress, if the mode proposed in the amend- 
ment were rejected. 

Mr. CLAY of Alabama suggested to the Senator 
from New York, [Mr. Wricurt,] that he might ob- 
viate the objection to the modified form of his 
amendment, urged by the Senator from Georgia, 
(Mr. Beraien,] by giving the jurisdiction to the 
judge of any circui', in which a branch may have 
suspended specie payments. By such modification 
the amendment would conform to the general le- 
gislation, not only of this Government, but of the 
several Sates on similar subjects. He (Mr. C.) 
threw out the suggestion for the consideration of 
the Senator from New York, though he did not 
deem it a matter of much consequence. 

Mr. C. said he was surprised at the views which 
had been expressed by the Senator from Georgia, 
on this subject. That gentleman seemed to con- 
sider the provision of the 17th section of the bill 
as it stood, giving to the holders of its notes, bills, 
and obligations, interest at the rate of 12 per cent. 
per annum,a sufficient guarantee in connection 
with the power reserved to Congress by the pro- 
viso, to enact laws, hereafter, enforcing and regu- 
lating the recovery of the amount of such notes, 
bills, and regulations. 

Mr. C. maintained that such provisions stopped 
short of the enactments to be found. in the charters 
of almost every bank in the country. In his own 
State, and, as he understood, in Pennsylvania, in 
this District, and perhaps in most of the States 
throughout the Union, the same provision was to 
be found in bank charters generally, not only for 
the payment of twelve per cent. interest, in case of 
suspension, Eut the further provision, that creditors 
of the banks shall be entitled to recover their claims 
by the same summary mode of proceeding allowed 
to the banks themselves. Yet the Senator from 
Georgia [Mr. Berrien] seems to be satisfied with 
the reservation of power to Congress to ‘legislate 
on the subject hereafter. This, Mr. C contended, 
would be retrograding—receding instead of ad- 
vancing in providing guarantees for the security of 
creditors, and insuring to the community a stable 
currency of value equivalent to gold and silver. 

The Senator from Georgia also referred to the 
provisions of the 23d section, which authorizes the 
award of a scire facias, and a decree annulling the 
charter under certain circumstances, as affording 
sufficient remedy in case of suspension. Mr. C said 
this, too, was a provision to be found in almost every 
bank charter; and, if not contained in a charter, 
would no doubt result from the very nature of the 
grant. A scire facias might be ran against a bank, 
or any other corporation, for a violation of the 
terms of its charter; and, if convicted of such vio- 
lation, its charter might be annulled, even without 
any express reservation of the kind. But, he ask- 
ed, what would become of the rights of creditors 
while this litigation was going on? Might not the 
bank squander its effects during the pendency of 
such a proceeding? And did not experience prove 
the utter inefficiency of such a remedy?’ 

Mr. C. said, if a physician were to resort to the 
same medicine as a remedy for some fatal disease 
which had proved ineffectual in a thousand instan- 
ces, and perhaps universally before, what would be 
thought of his wisdom and discretion? And how 
much betier would it be fer us to rely upon enact- 



































ments in this case, which all experience has shown 
to be utterly unavailing and inefficient? For one 
he said, he was unwilling to rely on remedies which 
have heretofore proved wholly futile and nugatory. 
Let us not mock the country by any such deceptive 
enactments. 

But the Senator from Georgia deprecates en- 
grafting such a provision in the proposed charter 
before we have subjected the State banks toa bank. 
rupt law. Mr. C. said he thought there was aq 
very clear distinction between the two cases. He 
had heretofore resisted the attempt to include State 
institutions in a bankrupt law—nor had he changed 
his sentiments upon that subject. He had resisted 
iton the ground that those institutions were the 
creatures of the States, and responsible to them only, 
and not the General Governmen'—and that such a 
law would be retrospective in its operation. He 
said neither of those objections existed in the pre- 
sent instance. We are now creating this Fiscal 
Bank of the United Siates—it is to be our creature 
—and we have the undoubted power, if we can 
charter it at all, to engraft upon it such conditions 
as we may deem expedient. Besides, he said, if 
the provision be now incorporated in the charter, 
those who may become stockholders, will have fair 
notice—they will have no right to complain that 
the principle is retrospective in its character. Mr, 
C. concluded by saying, under all these views, he 
should support the amendment offered by the Sena- 
tor from New York with great cordiality. 

Mr. BENTON spoke next in support of the 
amendment. He urged in a forcible argument 
which we shall present to our readers in a few 
days, the necessity of enforcing the law without any 
allowance of 90, 60. 30, or even 10 days after su:- 
pension of specie payments. 

Mr. WOODBURY was willing to trust the ju- 
diciary, and the law, and the trustees appointed 
under it, to manage the concerns of the Bank, after 
it had become insolvent, rather than the directors 
who shall have brought it to that condition, He 
showed that the great oracles of the Bank party, 
at the time when in the highest credit with those 
who now object to the amendment, had severally 
urged it as the only mode of giving stability to 
banks and a bank currency. He quoted Mr. Bid- 
dle to this point when interrogated by his own 
friends of the Congress Committee on this subject. 
He quoted Mr. Appleton and Mr. Gallatin to the 
same point, and replied in a very decisive argu- 
ment to Mr. Berrien’s protestation against the 
right of repeal in Congress in regard to the insti- 
tution now about to be established, to assume the 
duties of the Treasury Department. He entered 
into the nature of the Fiscal Agent, and showed 
that the power it exercised was over the most im- 
portant of Government concerns; and that it was 
on the pretext alone that it was necessary and pro- 
per as a Government power, that the constitutional 
right to establish it was asserted. 

Mr. BERRIEN replied to all the arguments 
urged ia favor of the amendment, ard went at 
large into the question of the right to repeal the 
charter of the new institution. 

Mr. WRIGHT referred to the fact that these 
guards had been introduced in a great variety of 
Bank charters, and among the rest, of the former 
Bank of the United States, and- had always 
proved ineffectual. On the other hand, his reme- 
dy, which placed the assets of the Bank instantly 
in the hands of trustees on a suspension, and which 
gave to the judiciary, in the execution of the law, 
power to make such disposition, as in case of con- 
tinued insolvency for the time specified in the char- 
ter, had answered well. It would secure the credi- 
tors of the Bank and the parties interested in the 
Bank, with the least possible loss to any, while for- 
feiture of the charter,which was was made the final 
penalty of the gross mismanagement which incapa- 
citated the institution for the duties appertaining to 
it, would be found effective as a preventive of the 
abuse of privileges by bankers, and the best reme- 
dy for the which grew out of such abuses. He 
further arged that the notes of a bank in 
sion ought not to be received for public dues. 
Bank, then, is not in a condition] to receive the 
public money. Its affairs, if taken into the bands 
of the Judiciary, are then placed under the control 























Pe 
dha: 


‘am 


PL ae 








